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Churchill Cabinet Co. First choice of many~ phone companies, attractive Churchill Folding Door Booths are 
real business producers. 


They are designed throughout to please patrons. 
with electri 


Number 100 booth is equipped 
automatic ventilator and light as standard equipment. 
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OST-MORTEM election analysis, 
Presrecialy one coming to your at- 

tention as late after the returns as 
this department necessarily must, is, at 
best, a futile business. However, if the 
operation is combined with an attempt 
to interpret future trends in legislation 
and the possible effect on the conduct 
of the administration, there may still 
be some affirmative benefit to be sal- 
vaged from chewing over pea porridge 
in the pot nine days old. 

After all, the really important thing 
for the American business community 
is not so much who got licked, or how 
many congressional seats will be occu- 
pied by a new, or at least different, 
pair of pants come New Years. The 
important thing is: what will the re- 
sult be, if any, in changing war poli- 
cies, new taxes, post-war planning, and 
the almost innumerable subdivisions 
of these major categories which may 
mean so much in terms of actual im- 
pact on the future on existing business 
operations. 

It must be admitted that the recent 
elections were surprising in many re- 
spects. Pobably one of the most sur- 
prised parties was Dr. George Gallup. 
Dr. Gallup is the gentleman who looks 
down his nose at the old-fashioned 
doorbell ringing type of poll taking 
which the political district leaders used 
back in the days when Tammany Hall 
was a name to conjure with. Dr. Gal- 
lup is a “scientific” poll taker. He 
predicted that the most surprising fea- 
ture of the election would be the reten- 
tion of Democratic strength in the 
House of Representatives. He said the 
election would come out much nearer 
to the Democratic expectation than to 
the Republican expectation. As a mat- 
ter of fact, it did not fall between 
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By FRANCIS X. WELCH 


Washington Correspondent for TELEPHONY 


Recent election would indicate that business is getting 


"respectable" once more and is beginning to win sym- 


pathy and confidence of the people . . . anti-utility bloc 


in Congress loses supporters. 


either. It surpassed even the most ex- 
pansive claim made by a party official. 

Dr. Gallup explained this in a rather 
labored post-election release which 
dealt largely with percentages and 
margin of errors and sounded suspi- 
ciously like statistical double talk. The 
gist of the explanation, such as it was, 
seemed to be that not enough Demo- 
crats voted. But after all that is the 
way most elections are lost by one side 
or the other. 

The argument about “apathy,” inci- 
dentally, was taken up by Vice Presi- 
dent Wallace in his post-election state- 
ment. It works both ways. It does not 
follow that people who are dissatisfied 
will invariably vote in_ relatively 
greater numbers than those who are 
perfectly contented with the way things 
are going. Some years ago when the 
administration was asking the mass of 
voters if they did not think they were 
better off than they were before, the 
voters turned out and said yes with a 
thumping big majority. The result 
was a victory for the forces of con- 
tentment. 

On the other hand, failure of the 
electorate to come to the defense of 
an administration in power may of 
itself be an expression of disapproval. 
The situation recalls the old Broadway 
joke about a playwright whose manu- 
script was turned down by a theatrical 
producer who slept through most of 
the reading. The playwright bitterly as- 


sailed the producer for his unfairness, 
pointing out that he could hardly exer- 
cise an intelligent opinion while he was 
asleep. “My boy,” said the producer, 
“when you have been in this business 
as long as I have, you will learn that, 
in the theater, sleep itself is an ex- 
pression of opinion.” 


But we are not concerned here, as an 
important American industry, with the 
vicissitudes of professional nose count- 
ing. The lesson to be learned from the 
wrong guessing which took place a 
couple of weeks ago is that the Ameri- 
can people do not do things by halves. 
We have not really had a close general 
election in the United States since the 
Wilson-Hughes fluke of 1916. Political 
forecasters commonly talk about close 
races before election, but the day after 
election they always seem to turn into 
landslides, one way or the other. That 
is because the velocity of public opinion, 
moving in any given direction, is often 
faster than the professional gentleman 
with the political stop-watch. 


In what direction is this public 
opinion now moving? It would certainly 
be unsafe to indulge in any hard and 
fast generality. But when we see, a 
little later on, what happened to certain 
anti-utility gentlemen in Congress, we 
have at least the basis for a hypothesis. 
It is just this: the voters in many sec- 
tions are turning away from some of 
the more radical forms of liberalism 
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which have been popular since 1933. 
They seem to be turning toward a more 
cautious type of leadership. 

How else can we explain the election 
of such men as Albert W. Hawkes, 
former president of the United States 
Chamber of Commerce over Senator 
Smathers of New Jersey, who bragged 
about his rubber-stamp New Dealism? 
How else can we explain the surpris- 
ing victory of a Republican multimil- 
lionaire oil man in traditionally Demo- 
cratic Oklahoma over the flashy re- 
former Senator Josh Lee? Readers of 
this department know very well that 
six or four years ago, when class con- 
sciousness of New Dealism was at its 
peak, it would have been suicide for 
any local political party to put a 
wealthy oil magnate or an ex-president 
of the United States Chamber of Com- 
merce, for election to the Senate or 
even to the office of dog catcher. 

Something may have happened, per- 
quite recently, to change the 
business-baiting temper of the Ameri- 
can public in many localities. It is too 
early to say definitely, on the basis of 
these 1942 returns, that the pendulum 
of public opinion, which has been swing- 
ing steadily to the left since 1932, is 


haps 


swinging to the right. But if it has 
changed, we may be sure that it is 
likely to keep going to the right. That 
is not a forecast of many further Re- 
publican victories along purely parti- 
san lines. There are a good many smart 
leaders in the Democratic party who 
know how to read the signs of public 
opinion as well as Republicans. 

The important feature is that busi- 
ness, both big and little, seems to be 
getting respectable once more. It is 
beginning to win the sympathy if not 
the confidence of voting majorities. 
That is a more helpful and hopeful de- 
velopment for the telephone industry 
and every other utility industry than 
any details of changing seats in Con- 
purely political post-mortem 
discussion. 


gress or 


How, now, did the anti-utility forces 
fare? The answer seems to be that 
they fared, relatively, far worse than 
the Democratic party. There has been, 
as readers of this department well 
know, for the last decade in Congress 
a powerful anti-utility bloc. In the 
Senate it was led by that unrelenting 
critic of private utility enterprise, the 
veteran Nebraska independent, Senator 
George W. Norris. It constituted about 
18 members of that body—speaking 
now only of the actively anti-utility 
Senators. 

Only seven of these Senators were up 
for re-election and two of those were in 
solid South sections where their re- 
election was a mere formality. Of the 
other five, four were defeated: 
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Industry to Pay Signal Corps 
Tribute in Special Issue 
of “TELEPHONY” 

The telephone industry will pay 
tribute to the U. S. Army Signal 
Corps through the special Signal 
Corps issue of TELEPHONY of 
November 28, which will be dedi- 
cated to the communications 

branch of the armed forces. 


The entire issue will be devoted 
to the Signal Corps and will con- 
tain articles, features, pictures 
and basic background informa- 
tion. Practically all of the articles 
will be prepared by Signal Corps 
officers. 

Too little recognition has been 
given to the long record of 
achievement of the Army Signal 


TELEPHONY is 


pleased to devote its entire No- 


Corps and 
vember 28 issue in appreciation 
of the work of this vital and pow- 
erful American armed service, in 
which the members, products and 
services of the telephone industry 
are playing such an important 
role. 











tors Norris, Lee, Schwartz of Wyo- 
ming, Neely of West Virgina. The 
fifth Senator, Murray of Montana, nar- 
rowly squeaked through and probably 
would have been defeated also if he 
had not been fortunate enough to draw 
an opponent who was the brother of the 
only Representative of Congress to cast 
a vote against war with Japan after 
Pear] Harbor. 

In the House it was the same story. 
The following outstanding anti-utility 
members will not return: Walter 
Pierce of Oregon, Herman P. Kopple- 
mann of Connecticut, Knut Hill and 
Martin F. Smith of Washington. Clyde 
Ellis of Arkansas lost out in the pri- 
maries. Clarence C. Dill of Washing- 
ton, author of the Communications Act 
of 1934, was defeated in his attempt to 
gain a House seat. The leader of the 
House anti-utility bloc, Representative 
fankin, Democrat of Mississippi, was 
re-elected, as probably will be all 
Democrats in Mississippi until Judg- 
ment Day. 

The odd part about this decimation 
of the anti-utility forces in Congress 
is the fact that the utility issue played 
very little part in the campaign. In 
California, Governor Olsen accused his 
opposition of being pro-utility and his 
opposition defeated him. In Kansas the 
Democratic gubernatorial candidate 
accused his opponent of being unduly 
friendly with the Southwestern Bell 
Telephone Co. His opponent won. 

Only in the gubernatorial election of 


Wisconsin did anti-utility factions ap- 
parently register any net gain. Repub- 
lican Governor Heil was defeated for 
re-election by Orland S. Loomis, a 
Progressive. Since the so-called La- 
Follette party of Wisconsin has al- 
ways been more or less anti-utility, we 
can probably expect that 
Loomis will follow suit—although the 
election was not fought out on that 
ground. 


Governor 


Going back to Congress, the election 
means, therefore, that the utility busi- 
ness will not have to contend with a 
a number of its implacable foes in both 
chambers. It probably means that 
business as a whole has a few more 
friends and as a result will get a some- 
what more sympathetic hearing on fu- 
ture legislation. This includes: taxes, 
man-power control, public ownership 
schemes, labor bills, regulatory restric- 
tions—all of the important items which 
are quite likely to come up during the 
next session. 

It is hardly likely that the election 
will have much effect on the adminis- 
trative (either old line or 
emergency). The Office of Price Ad- 
ministration may be taken down a peg 
or two because of public dissatisfac- 


agencies 


tion over red tape and rationing diff- 
culties. But the War Production Board, 
Federal Communications Commission, 
and Board of War Communications are 
quite likely to follow their present in- 
dicated courses. 

It is too far away to hazard a sur- 
mise about the treatment of post-war 
problems. But the indications are more 
hopeful for the traditional American 
system of private enterprise than they 
would have been if the election had 
swung further to the left. We must be 
prepared to receive a number of social- 
ist proposals as part of the so-called 
reconstruction program. The reform- 
ers and the planners within the admin- 
istration already have grand plans for 
having the government take over as a 
sort of general superintendent of post- 
war transition. Under the protective 
coloration of public spending, to put 
soldiers back to work and to ease the 
transition of industry from war pro- 
duction to peace conversion, we must 
expect to see many public ownership 
darkies in the reconstruction wood pile. 

We cannot say, of course, that the 
Congress which was elected early this 
month will still be in office when these 
post-war problems ome on for solu- 
tion. But if the pendulum of public 
opinion is really swinging to the right, 
an even more business-minded Con- 
gress may appear on the scene in 1944. 
The administration, itself, shows some 
indication of reading the drift. Its re- 
cent endorsement of the Owen Young 


(Please turn to page 26) 
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CORPORATION TAX FEATURES 
Of 1942 Revenue Act 


SUMMARY of the principal pro- 
A visions of The Revenue Act of 

1942, amending the Internal 
Revenue Code, as it applies to taxes 
applicable to operating telephone com- 
panies and individuals was issued by 
the United States Independent Tele- 
phone Association on November 2. The 
tax act analysis was prepared by the 
association’s tax committee. 

Corporation tax features of the act, 
including certain information with re- 
spect to the Victory Tax and the cor- 
responding withholding by employers, 
and certain data relative to the appli- 
cation of the tax act to individual in- 
come were briefed in the analysis. 

The portion of the association’s sum- 
mary dealing with the taxes on cor- 
porations and withholding of the Vic- 
tory Tax follows: 


REVENUE ACT OF 1942 


Enacted October 21, 1942 


CORPORATIONS 
Income Tax 

(1) Section 13 (a) (2), relating to 
the definition of normal tax net income, 
is amended to provide a credit for in- 
come subject,to the excess profits tax, 
thereby not subjecting such income to 
a normal tax. 

(2) Section 13 (b) (2), relating to 
the alternative normal tax on corpo- 
rations having income slightly in ex- 
cess of $25,000, is amended to apply 
to corporations having net income in 
excess of $25,000 but not more than 
$50,000 and the rate of normal tax is 
changed from 37 per cent to 31 per 
cent on the amount of income in excess 
of $25,000. The rates applicable to the 
first $25,000 remain unchanged and are 
the same as those in (3), below, ap- 
plicable to corporations having net in- 
come of not more than $25,000. 


(3) The normal tax under the gen- 


NOVEMBER 14, 1942 


United States Independent Telephone Association issues 


analysis of new federal tax legislation as to its application 


on businesses and withholding of victory tax from payrolls. 


While summary outlines individual income tax features 


they are not published here. 


eral rule remains at 24 per cent. Like- 
wise the normal tax on corporations 
having net income of not more than 
$25,000 remains unchanged as follows: 


15 per cent on the first $ 5,000 
17 per cent on the next 15,000 
19 per cent on the next 5,000 


(4) Section 15, relating to surtax 
on corporations, is amended to provide 
as follows: 


(A) The term “corporation surtax 
net income” is amended to provide a 
credit for income subject to the excess 
profits tax, thereby not subjecting such 
income to surtax. 

(B) A credit in computing surtax 
net income is also provided for divi- 
dends paid on preferred stock of public 
utilities. 

(C) The surtax rates of 6 per cent 
on the first $25,000 of net income and 
7 per cent on the balance, are amended 
to provide rates as follows: 


(1) On surtax net income of not 
over $25,000—10 per cent. 

(2) On surtax net income over $25,- 
000 but not over $50,000—10 per cent 
on the first $25,000 and 22 per cent on 
the excess. 

(3) On surtax net incomes over $50,- 
000—16 per cent of the entire surtax 
net income. 


(5) In order to define the credit for 
dividends on preferred stock of public 
utilities a new subsection ((h)) is 
added to Section 26 providing as fol- 
lows: 


(A) Public Utility—The term “pub- 


lic utility” means a corporation en- 
gaged in the furnishing of telephone 
service ... if the rates for such fur- 
nishing have been established or 
approved by a state or political sub- 
division thereof or by an agency or 
instrumentality of the United States 
or by a public utility or public service 
commission or other similar body of the 
District of Columbia or of any state 
or political subdivision thereof. 

(B) Preferred Stock—The term 
“preferred stock” means stock issued 
prior to October 1, 1942, which during 
the whole of the taxable year (or the 
part of the taxable year after its issue) 
was stock the dividends in respect of 
which were cumulative, limited to the 
same amount, and payable in prefer- 
ence to the payment of dividends on 
other stock. 


(6) Section 23(c)(1)(B), relating 
to non-deductible taxes, is amended to 
provide for non-deductibility of the ex- 
cess profits tax. This is required inas- 
much as the income subject to excess 
profits tax is allowed as a credit in 
computing normal tax and surtax net 
incomes. 


(7) The provisions of Section 22(b) 
(9), relating to income from discharge 
of indebtedness, are extended to De- 
cember 31, 1945, and the former re- 
quirement to show unsound financial 
condition is omitted. This change is 
applicable to taxable years beginning 
after December 31, 1939. 

(8) Section 22(b), relating to ex- 
clusions from gross income, is amended 
by adding a new subsection, ((12)) 
providing for the exclusion from in- 




























































































































































































come of recoveries of bad debts and 
prior taxes, if the prior deduction of 
such bad debt or tax, now recovered, 
did not result in a reduction of tax. 
This amendment is applicable to all 
prior taxable years. 

(9) Section 23(k), relating to bad 
debts and worthless securities, is 
amended to allow a deduction for debts 
or securities which have become worth- 
less in the taxable year, without refer- 
ence to the year in which a chargeoff 
was made or worthlessness ascertained. 
This amendment is made applicable to 
taxable years beginning after Decem- 
31, 1938. 

(10) 
porate 


ber 
Section 23(q), relating to cor- 
charitable contributions, is 
amended to provide for the deductibility 
of contributions to organizations cre- 
ated or organized in the United States 


regardless of whether such contribu- 
tions or gifts are used outside the 
United States. The 5 per cent limita- 


tion on contributions continues in effect. 

(11) A (125) is added 
to provide for the amortization of pre- 
mium paid on the purchase of bonds 
of other corporations and held for in- 
vestment, whereby the amortizable por- 


new section 


tion of such premium is allowed as a 
deduction in computing net 
This the case of 
corporations, a mandatory amortization 
as to: (1) premium on tax- 
exempt bonds and (2) premium on par- 
tially tax-exempt bonds. As to fully 
taxable bonds, the amortization is elec- 
tive. 


income. 
section provides, in 


wholly 


(12) Section 24(a), relating to non- 
deductible items, is amended by add- 
ing a new subsection ((7)) providing 
an election taxpayers may 
either deduct or capitalize taxes charge- 
able to capital account 


whereby 


regardless of 
whether or not such taxes are applica- 
ble to improved, productive, unim- 
proved, or unproductive property. Pre- 
viously such taxes could be capitalized 
only if they related to unimproved and 
unproductive real estate. 

(13) Section 115(c), relating to dis- 
tributions in liquidation, is amended 
to eliminate the provision of prior law 
which required that gain resulting from 
partial liquidation was to be consid- 
ered as a short-term capital gain. Such 
gain may now be considered as long- 
or short-term depending upon the pe- 
riod the stock was held. 

(14) Section 117, relating to capital 
gains and losses, is revised as follows: 


(A) The holding period distinguish- 
ing short-term and long-term capital 
gains and losses is revised from 18 
months to six months. Long-term capi- 
tal gain or loss will therefore result 
from the sale or exchange of capital 
assets held for more than six months 
— of 18 months as under prior 
aw. 
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“TELEPHONY” PRESENTS 
PIONEERS COPY OF 
LATZKE'S BOOK 


Immediately upon receiving a 
for a copy of Paul 
“A Fight With an Oc- 


by J. K. Johnston, secre- 


request 
Latzke’s 
topus” 
tary of the Independent Pioneer 
Telephone Association, to include 
in its display of historical tele- 
phone pieces in the Edison Insti- 
Dearborn, Mich., TELEPH- 
ONY sent Mr. Johnston a copy of 
the book. 

The 


the Independent industry’s fight 


tute, 


volume, which describes 
against the early monopoly of the 
Bell 
System, was published by 


TELEPHONY in 1906. Thousands 


of copies were sold to larger In- 


telephone business by the 


dependent companies for distri- 


bution to stockholders, officers, 


newspapers, etc. 











(B) The term net short-term capital 
gain is revised to exclude from the com- 
putation short-term capital loss carry- 
overs. Net short-term capital gain is, 
therefore, the excess of short-term cap- 
ital gains of the taxable year over 
short-term capital losses of the taxable 
year. 

(C) Capital gains 
whether short-term or 
taken into account at 100 per cent in 
computing net income, except that 
losses are allowable only to the extent 
of gains. A net capital loss, whether 
long-term or short-term, is therefore 
not deductible, whereas a net capital 
gain is taxable. 

(D) If the net capital gain results 
from an excess of net long-term capital 
gain over net short-term capital loss 
an alternative tax of 25 per cent of the 
excess is payable, if such alternative 
tax, plus the tax on net income without 
the inclusion of net capital gain, is less 
than the tax payable under the usual 
computation, including in net income 
the net capital gain. However, the 
alternative tax does not apply where 
the short-term capital gain exceeds the 
long-term capital loss. 


and losses, 
long-term, are 


(E) The definition of capital assets 
is again revised so that real property 
(whether or not subject to an allow- 
ance for depreciation) used in the trade 











or business of the taxpayer is not to 
be considered as a capital asset. By 
this amendment land is no longer ga 
capital asset. 

(F) Net capital losses, whether /ong- 
term or short-term, may be carried over 
for a five-year period to the extent that 


such losses exceed gains of the inter- 
vening years, but such loss is to be 
treated as a short-term capital loss 


(G) A new provision is added to 
Section 117 whereby gains and losses 
from the sales of depreciable property 
and real property and from involuntary 
conversion of similar property and cap- 
ital assets (in all cases held for more 
than six months) are to be considered 
as capital gains and losses if the gains 
exceed the losses. However, if the 
losses exceed the gains then the general 
rule of Section 117 relating to the defi- 
nition of capital assets will apply. The 
effect of the foregoing is to treat gains 
and losses on the sale of depreciable 
property and real property as capital 
gain or where the gains exceed 
the losses but as ordinary gain or loss 
if losses exceed gains. 


loss 


122, relating to the 
operating 


(15) Section 


amount of net loss 


over, is amended to provide in addition 


carry- 


to the two-year carry-over of net op- 
carry-back 
of losses from succeeding taxable years. 


erating losses a two-year 


For example: Taxpayer has income in 


1941 and 1942 but losses in 1943 and 
1944. The losses for 1943 and 1944 may 
be carried back and applied against 


income for 1941 and 1942 and a refund 
of tax claimed. No carry-back is per- 
mitted to years beginning prior to Jan- 
1941. The amendment is effec- 
tive for taxable years beginning after 
31, 1940. 

(16) Section 124, relating to amorti- 
zation of 


uary l, 
December 
emergency facilities, is ex- 
tended to apply to facilities completed 
or acquired after December 31, 1939, 
and before June 11, 1940 (the law al- 
ready provides an amortization deduc- 
tion on facilities completed or acquired 
after June 10, 1940), provided that a 
statement is 


made in writing to the 


Internal tevenue, 
months after the enactment 
of the Act, electing to take such amorti- 
zation. Revision is also made whereby 
application for necessity certificates to 
cover such facilities may be filed within 
six months after the date of enactment 


Commissioner of 
within six 


of the act (TELEPHONY, November 7, 
p. 14). 

(17) The privilege of filing consoli- 
dated income tax returns is extended 


to all corporations (with certain minor 
exceptions) and no longer restricted to 
railroad corporations. If a consolidated 
tax return is filed the surtax 
payable is to be increased by 2 per cent 
of the surtax net income. Under the 
general rule surtax would, therefore, 
be 18 per cent and the total surtax 
and normal tax rates would be 42 per 
cent instead of 40 per cent. If a con- 


income 


(Please turn to page 27 
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AMORTIZATION OF EMERGENCY 
Defense Jolophone Facilitios 


By WARD E. DILDINE 


Attorney-at-Law 
Fort Wayne, Ind. 


HE PRECEDING installment of 

this article related to the general 

principles to be considered in 
preparing an application for a nec- 
essity certificate in order to make a 
deduction in computing federal in- 
come taxes for the amortization of 
emergency defense telephone facili- 
ties. When preparing an application, 
however, a telephone company should 
follow the then effective regulations 
and forms. The presently effective 
regulations and forms have been re- 
ferred to, and in this concluding in- 
stallment, consideration is given to 
the preparation of an application in 
the light of those regulations and 
forms. 

The first item of information so- 
licited by the standard form of ap- 
plication is a description of the serv- 
ices to be rendered by the facilities 
described in APPENDIX A of the 
application. (APPENDIX A, to 
which further reference will be made 
below, is a specific description, with 
respective costs, of the various items 
of facilities covered by the applica- 
tion). 

As the service provided by emer- 
gency facilities installed by most 
Independent telephone companies will 
be local and branch exchange serv- 
ice, the general description of that 
service to be set forth, might be as 
follows: 


“The facilities furnish telephone 
eh Se co ee ee 
RAPS ere , and in general 
terms, include the following: 1000-line 
Private Automatic Branch Exchange 
switchboard and telephone system con- 
DOG OUD. >. ws bao ee taakd telephone 
exchange.” 


Usually telephone facilities are not 
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In this concluding article the author outlines 


information to be entered on necessity certificates for the 


amortization of defense facilities in computing federal 


income tax. First installment, on how to obtain certificates, 


was published in the November 7 issue. 


installed under the terms of a spe- 
cific formal contract nor under a 
specific sub-contract ; hence, the form 
of presentation of the second item 
of information solicited by the 
standard application form is_ not 
such that a telephone company may 
comply with it in normal circum- 
stances. Nevertheless, the applica- 
tion should reflect the authorities 
who made the arrangements with 
the telephone company for the facili- 
ties involved and should state that 
copies of the instruments setting up 
the details of the arrangement are 
attached as a part of the application. 

Care should be taken to attach 
copies of all correspondence reflect- 
ing the request for the arrangement, 
counter proposals, if any, approval 
or acceptance of the company’s pro- 
posal, and other details establishing 
the arrangement. It is not necessary 
or desirable to attach to the applica- 
tion copies of other correspondence, 
such as that showing progress of 
construction, or of proposals which 
are abandoned, or that do not apply 
to the facilities covered by the par- 
ticular application. 

The third item of information so- 
licited by the standard form relates 
to information regarding shipments, 
analyzed by preference ratings and 
by calendar quarters. This item 


seems to have no application to a 
telephone company which makes no 
shipments, so it should be sufficient 
to state that this item is not ap- 
plicable for that reason. 


The fourth item of information, 
relating to the type of service fur- 
nished and to whom, and the fifth 
item, relating to the percentage of 
the services absorbed in the war ef- 
fort, do apply to a telephone com- 
pany, and information in accordance 
with the facts relating to the par- 
ticular facility should be stated in 
the application. 


The sixth item requests an ex- 
planation of the consideration given 
to converting presently owned facili- 
ties, to using other available facili- 
ties, to sub-contracting any portion 
of the services to be rendered, and 
to conserving scarce materials in 
planning the project. Under the cir- 
cumstances usually confronting a 
telephone company when a defense 
installation is requested, there are 
no presently owned facilities which 
can be converted to furnish the fa- 
cilities desired, there are no other 
facilities available to furnish the 
service, and the operations of the 
telephone system do not permit 
the sub-contracting of a part of the 
services. 
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Careful consideration, however, 
can be given to the conservation of 
scarce materials in planning the 
project. Under the present direc- 
tives to the Army, the minimum re- 
quirements only are to be satisfied, 
so the Army authority requesting 
the service will have given consid- 
eration to the conservation of scarce 
materials in setting forth the mini- 
mum requirements. The telephone 
company, in planning the project to 
meet those minimum requirements, 
should use no more of the scarce ma- 
terials than is absolutely essential. 
Accordingly, in its application the 
company should recite the considera- 
tion given to that subject. 

As a new Army camp is located 
ordinarily in a relatively unoccupied 
area, that very fact indicates that 
the telephone facilities which serve 
that area would be inadequate to 
furnish service to a project such as 
an Army camp. Hence, in an appli- 
cation covering facilities to serve 
such a camp, some such statement as 
the following might be made to fur- 
nish the desired information: 


“Prior to the installation of the facil- 
ities listed, no telephone service was 
furnished to Camp 
and telephone service for Camp...... 
ery ae was not available through 
the use of any other facilties. In plan- 
ning the project the Signal Corps of 
the United States Army determined the 
telephone service requirements of the 
Camp, and these facilities were in- 
stalled to meet those requirements.” 


The date when service will begin 
by means of the facilities is solicited 
by the seventh item of the standard 
form and must be stated. The eighth 
item solicits the priority assigned 
under the project rating and the 
project rating serial numbers relat- 
ing to the facilities. These numbers 
should be carefully shown, for the 
rating assigned for the equipment 
will indicate the necessity for the 
facilities and service in the interest 
of national defense. 

Where any of the facilities have 
been acquired individually, the prior- 
ity rating for each particular group 
of equipment should be noted, with a 
description of that particular equip- 
ment, in the equipment schedule in 
APPENDIX A to be discussed below. 

The ninth item of information, re- 
lating to land, and the tenth item, 
relating to buildings not constructed 
for the applicant, will have only in- 
frequent application to a telephone 
company, for usually the facilities 
involved are installed in the sub- 
scriber’s buildings on the subscrib- 
er’s land. In such case, no statement 
need be made to the specific points 
stated in the standard form, but the 
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Put Your Small Change 
Into War Stamps 


It is interesting to know how 
much even small change can do 
to help in the war effort. If one 
puts it in War Stamps, ten cents 
will buy five .45-caliber cartridges, 
and one of these might eliminate 
an enemy: 25 cents will buy a 
dozen bandages which might ease 
the pain of a wounded soldier; 
50 cents will furnish enough fuel 
oil for a destroyer to cruise a mile. 

The 10 per cent of pay that so 
many telephone people are put- 


ting into War Bonds will buy 
proportionately more.—Betty De- 
vine, staff writer, The Monitor. 











application should state that no part 
of the facilities include land or build- 
ings and that the buildings in which 


the facilities are installed are the 
subseriber’s buildings on the sub- 
scriber’s land. 

The eleventh item provides for 


statements with respect to facilities 
acquired second-hand. If any of the 
facilities were acquired second-hand, 
then the application should show the 
name of the former owner, the affili- 
ation, if any, between the former 
owner and the applicant, and the use 
made of the facilities before their 
acquisition by the applicant. 

The twelfth item then requires a 
statement that all facilities other 
than those specifically referred to in 
items nine, ten, and eleven were. ac- 
quired new by the applicant. In the 
usual telephone installation this will 
be true of all the facilities involved. 
If such is the case, the application 
need state only that none of the fa- 
cilities were acquired second-hand 
and that all were acquired new. 

As mentioned above, if the facili- 
ties are replacements which would 
have been made at or about the same 
time, if normal peace times had 
existed, then they will not be eligible 
for amortization as they would not 
be considered necessary in the in- 
terest of national defense. The 
thirteenth item of the standard form 
requires a statement on this subject. 
If no parts of the facilities are re- 
placements which would have been 
made at about the same time under 
normal peace time conditions, a 
statement to that effect should be 
made. 

The fourteenth item provides for 
a statement supporting the repre- 
sentation that the facilities are nec- 
essary in the interest of national de- 


fense. Here reference should be 
made again to the correspondence 
with the authority making the ar- 
rangements for the services fur- 
nished by the facilities, the approval 
of the particular facilities by these 
authorities, together with a stzxte- 
ment of the lack of any other fac ili- 
ties to furnish the service, the tse 
made of the facilities, and the char- 
acter of the service to be furnished. 
There should be included here aisc 
any other facts which tend to show 
that the faciilties are necessary in 
the interest of national defense. 


The fifteenth item provides for a 
showing justifying the expansion of 
the facilities involved. The first part 
of this item relates only to manufac- 
turing facilities, so a telephone com- 
pany need not be concerned with it. 
The second part, however, does ap- 
ply to a telephone company, so an 
explanation should be made of why 
the facilities are essential. 

Accordingly, a statement should 
be made reflecting what facilities 
previously were available or what 
service was rendered without the fa- 
cilities involved, what service is to be 
furnished by these facilities, by 
whom the service is to be used, what 
use is to be made of the service, and 


the necessity for such use of the 
service. 
The sixteenth item asks if the 


applicant has negotiated with agen- 
cies of the government as to financ- 
ing the cost of the facilities, and if so, 
the details are required. Where the 
government is paying only a portion 
of the cost of certain of the facilities 
but those facilities will be owned by 
the company, then it seems that a 
statement indicating that fact is suf- 
ficient but, as stated above, the total 
cost of all such facilities should 
be included without reduction by the 
amount received from the govern- 
ment therefor. 

If, however, the government actu- 
ally has financed the cost of the fa- 
cilities covered by the application, 
the details of that transaction, show- 
ing the government agency, the 
amount, and the manner of financing 
should be shown. 


The eighteenth item provides for 
a description of any other applica- 
tions for necessity certificates, and 
of the certificates, if issued. This 
information should be given with 
the exact government file numbers 
so that the various applications may 
be easily distinguished. 

The last item of the standard form 
provides for the name and address 
of the person to represent the com- 
pany for the purpose of the appli- 

(Please turn to page 32) 
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WAR PROMPTS JOINT CONVENTION 
Of Jwo Southon 


By H. D. FARGO, JR. 


OLLOWING the current war 
F ivena, telephone men of Virginia 

and North Carolina conserved 
time and transportation facilities by 
holding a joint convention this year 
at the Hotel Roanoke, Roanoke, Va., 
on October 29 and 30. The result 
was a highly successful two-day 
meeting of value and education to all 
who were present. 


Perhaps other state associations 
may find it desirable to arrange with 
neighboring states to hold joint con- 
ventions. In some cases even three 
states might profitably get together 
on a common date. Certainly this 
would be preferable to abandoning 
the meetings altogether. 

While Thursday morning was 
given over to registration and meet- 
ing of the two associations boards 
of directors, the convention really 
got under way at a complimentary 
luncheon presided over by Dr. George 





Officers of North Carolina Association (left to 
right): President, ROYSTER M. TUCKER, High 


Point; secretary-treasurer, W. E. SPARGER, Mt. 
Airy, and director, H. W. DEWEY, Elizabeth City. 
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Group of present and past officers of Virginia and North Carolina esctieilens: (left to right): KELLEY 

McNISH, Bristol, Tenn.; FRANK A. GOULD, Harrisonburg, Va.; FRANK LA PRADE, Martinsville, Va.; 

DR. GEO. B. COCKE, Manassas, Va.; W. C. DARROW, Tarboro, N. C.; H. W. DEWEY, Elizabeth City, 
N. C.; T. P. STREET, West Point, Va., and E. O. FREEMAN, Aberdeen, N. C 


B. Cocke, president of the Virginia 
association. B. L. Fisher, Martins- 
ville, past president of the United 
States Independent Telephone Asso- 
ciation, delivered the invocation fol- 
lowed by an address of welcome by 
Walter W. Wood, mayor of Roanoke. 
H. W. Dewey, president of the North 
Carolina association, responded and 
at the conclusion of the luncheon the 
vice president of the USITA, Clyde 
S. Bailey, presented a complete and 
interesting summary of the many 
problems confronting the telephone 
industry. 

In regard to priority applications, 
Mr. Bailey pointed out that rejec- 
tions, delays and low ratings are 
often the fruit of inadequately pre- 
pared reports to WPB. 

“We will help ourselves and assure 
expedited action with higher priority 
ratings if we exercise care in pre- 
paring our filings. I cannot empha- 
size too strongly the desirability of 
hooking up what we propose to do 
with the war program. If we serve 


a munitions plant or an air base or 
a reception center, we should..spell 
those things out in our application. 
It is not enough merely to say that 
we service important war plants. 
Everything is important nowadays. 
What the WPB_ communications 
branch wants to know is how impor- 
tant. How many plants are there; 
how close are they to you; how many 
employes are there; if it is a muni- 
tions plant, what is its name. Give 
all the information you can.” 

On the manpower situation, the 
speaker warmly praised the state- 
ment made by Chairman Fly of 
the Federal Communications Com- 
mission and the Board of War 
Communications at the national tele- 
phone convention in Chicago that 
“pending the formulation of a na- 
tional policy, I believe your qualified 
(telephone) personnel should assume 
that they are now in the right place. 
All of you in the telephone industry 


are soldiers on a vital front of 
democracy. You are in essence a Ci- 
15 











Photographed at Va.-N. C. convention were (front row, left to right): J. P. BORDEN, FRANK G. LA PRADE 


and KELLEY McNISH. (Back row): 
vilian Signal Corps carrying the 
judgment and orders from which 


victory must come.” 

Mr. Bailey added, “It is simply in- 
conceivable to me that the adminis- 
tration of any manpower legislation 
will fail to take into account the 
indispensable relationship of com- 
munications to the war program.” 





In this group photographed at joint Virginia and North Carolina convention are (left to right): 
FISHER, Martinsville, Va.; ARTHUR SCHELL, Charlottesville, Va.; FRANK HEYES, Chicago; JOHN MORRIS, 
Roxboro, N. C.; NORMAN G. SHENK, Southern Pines, N. C., and JOHN RENFRO, Spartansburg, S. C. 


In closing he called attention to 
the removal of the national associa- 
tion’s headquarters to Washington 
as soon as office space is available 
and urged all present to consult with 
his office by letter, telephone or in 
person on any problem encountered. 

The following directors and offi- 
cers were elected by the Virginia 
Association: Officers: Frank G. La 
Prade, Martinsville, president; Kel- 
ley McNish, Bristol, vice president ; 
J. P. Borden, Charlottesville, secre- 
tary-treasurer. Directors: Dr. 
George B. Cocke, Mavassas; T. P. 
Street, West Point, and G. R. Gish, 
Bluefield, W. Va. 
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G. R. GISH and DR. GEO. B. COCKE. 


Officers and directors of the North 
Carolina Independent Telephone As- 
sociation for the ensuing year are: 
Royster M. Tucker, High Point, pres- 
ident; John D. Morris, Roxboro, vice 
president; W. E. Sparger, Mt. Airy, 
secretary-treasurer. Directors: E. O. 
Freeman, Aberdeen; H. W. Dewey, 
Elizabeth City; E. W. Olschner, Tar- 





Bs. 1. 


boro; Ralph Van Trine, 
W. A. Carpenter, Hickory. 

A prize contest plan, designed by 
the manufacturers, who were well 
represented but showed no exhibits, 
was held. The winner was Mr. Ed- 


Durham ; 


dins of the Harrisonburg (Va.) 
Telephone Co. 
Friday was devoted to confer- 


ences. The traffic meeting was under 
the supervision of W. E. Sparger, 
district manager, Central Electric 
& Telephone Co., Mt. Airy, N. C. 
“Operating Problems Under War 
Conditions” was the subject ably dis- 
cussed by Mrs. Margaret Cone, in- 
structor, Carolina Telephone & Tele- 


graph Co., and by Miss Mona §. 
Miller, chief operator, Virginia T 
phone & Telegraph Co. 

W. H. Trapnell, general traffic 
manager, Chesapeake & Potomae 
Telephone Co., chose as his tovpie, 
“Priority Calls” and was followed on 
the program by C. H. Johnson with 
an address on “Toll and Exchange 


Revenue Taxes.’ yp 


> 
‘ 


On the subject of “Material Con- 
servation and Wartime Mainte- 
nance,” those in attendance were 
given the benefit of some timely re- 
marks by E. W. Olschner, chief engi- 
neer, Carolina Telephone & Tele- 
graph Co. His experience and abil- 
ity amply qualified him to handle 
this department. Before adjourn- 
ment the meeting was thrown open 
to questions. George M. Thompson, 
plant superintendent, Central Caro- 
lina Telephone Co., Southern Pines, 
N. C., took an active part in the dis- 
cussion. 

In the last session, the priorities 
discussion was presided over by H. 
W. Dewey, Elizabeth City, N. C. 
WPB Order No. L-50 was explained 
in detail by B. N. Thornton, general 
commercial engineer, Chesapeake & 
Potomac Telephone Co. Frank C. 
Heyes, priorities supervisor, Kellogg 
Switchboard & Supply Co., gave a 
lucid account of the provisions of 
Order P-130 and answered a number 
of questions, among them one from 
F. A. Gould, Harrisonburg. 

The accounting conference was 
under the direction of J. E. Blades, 
Elizabeth City, with J. E. Sexton, 
Bristol, and G. R. Gish, Bluefield, 
speaking on the application of P-130 
in materials and supplies accounting. 

The banquet speech by Edmund 
Harding (a humorist of rare talent) 
and dance concluded a_ decidedly 
worth-while joint convention. Much 
credit is due the convention commit- 
tee which consisted of F. A. Gould, 
W. C. Darrow (joint chairmen), 
Royster Tucker and F. G. La Prade 
for the splendid program they 
arranged. 


Vv 


Postal Promotions 

Executive Vice President Ellery W. 
Stone of Postal Telegraph-Cable Co., 
has announced the promotions of W. A. 
Schumacher to general superintendent 
of plant and A. F. Connery to chief 
engineer. Both advancements became 
effective November 1. The announce- 
ment included news of the retirement 
at his own request of J. J. Lynch, for 
many years vice president in charge of 
the company’s plant and engineering 
department. Mr. Lynch had more than 
54 years of service with Postal. 


TELEPHONY 














a S. 
T ele- 
ra ffie 
mae 
OIC, 
ad on 
with 
ge 
Con- 
nte- 
were 
y re- 
en gi- 
Tele- 
abil- 
andle 
yurn- 
open 
pson, 
yaro- 
ines, 
> dis- 
rities , . * 
yy H. ; ; 
.. & 
ained 
neral 
ke & 
ik C. 
llogg 
ive a 
is of 
mber 
from 
was 
lades, 
xton, AEE 
field, 
P-130 
iting. 
mund : 
lent ) a 
dedly ’ i 
Much : : 
nmit- ; : 
rould, ESIGN, engineering, precision . . . these three nee ke ae : 
nen), words which American manufacturers understand methods of terminating the outside i ' 
Prade so well are spelling victory for us. It is the design, ng central office can be terminated d 
they engineering and precision manufacturing back of Ng hg gy I Fe at be 
. ° . . . switchboard pair. Cook No. 100 . i: 
American aircraft that are daily proving American >r 3800 Protectors prevent damage | 4 
superiority. Cook is applying its fifty years of design, > oe one se ' H 
engineering and precision manufacturing experience ae he semios oe ae i i 
-y W. gained in producing telephone equipment like the ewitchboord circuits end cutting : 
rt Type L Main Distributing Frame and Central Office ——tectors are equipped with special ; 
W. A. Protectors to the production of aeronautical acces- for elgnaiiiag teat coll epeciiias 
ndent sories and instruments. Like American aircraft, Cook Sonnet, at eaee “Tey © ee 
chief products are proving their superiority under the rigor- Catalog. Send for your copy te 
ecame ous demands of war time service both in the armed uting Frames are sold by all tele 
punce- forces and in civilian communications. ey AA og + lames, cae 
ement 
h, for 
= ELECTRIC COMPANY 
peering 
> than 
2100 SOUTHPORT AVENUE + CHICAGO 
{ONY NOVEMBER 14, 1942 








Here, in the Autelco Rebuilding 

Shops, your old apparatus is given 

new life — saving critical materials 
and improving your service. 











ri 


AUTO! 


oe Bicee. F Ofek Bee Oke 


MAKERS “OF TELEPHQN, 
ELECTRICAL 4S 


Distributors in U. S. and Posse@lC, 
Export Distig0M 


























i. \ orice 
4 

MORE IMPORTANT 

VOU THAN EVER! 











order recently placed in effect prohibiting the manufac- 
one instruments, means that all operating companies must 
kepstrument they possess in top operating condition! 






urpose our "AR" Rebuild and Return Service will be even 
mge to you than before. First, because it contributes directly 
tofort by conserving critical materials. Even when used or 
must be replaced, our large stocks of sound but slightly 
usermit us to rehabilitate practically all types of apparatus 


wigo use of vital new materials acutely needed in war manu- WHAT CAN WE 
REBUILD FOR YOU? 





service standards must be maintained with existing equip- Autelco “Rebuild and Return” 
mgre too ''AR"' service will prove invaluable for keeping your series includes the Sectery ¢- 
: . : ; wing ‘ building and modernization of 
ted other equipment in efficient operating condition. With every type of telephone appara- 
paving for war duties, proper maintenance will become more tus, including: 
P ° ° MAGNETO TELEPHONES 
anficult. This problem can be successfully met by sending in © & waaneen 
waments, switchboard parts, automatic switches, etc., a few ae See 
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; MAGNETO SWITCHBOARDS 
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er, "AR" service is not just an ordinary repair operation. a he rg 
Ene or piece of equipment that comes in is completely dis- eee eee 

asgen rebuilt by skilled craftsmen employing factory methods ky — ue cane 
aff, and, for the most part, used materials on hand. The results mates promptly. 
with you and your users, and you will be helping the war effort 
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NEW safety type fixture known 
Ae a guy tong is now available 

which may be used to advantage 
to guy unsafe poles while line wires 
are being removed. This arrangement 
consists of a metal split ring with three 
rope guys attached. The ring is placed 
around the pole and pushed up toward 
the tep with a pike pole. Sharp spikes 
then hold it firmly in place on the pole 
and the temporary rope guys are an- 
chored. This arrangement will make 
the old pole safe for linemen to climb 
and remove the wires so that the pole 
may be dropped. 


* * * 


We recently learned of a fencing job 
where a paper tube was placed in a 
hole and tamped with earth and then 
filled with concrete. Now if someone 
would only develop an arrangement 
along this line whereby a concrete tele- 
phone pole could be formed in place, 
we would really have something. One 
of the principal objections to the con- 
crete pole has been its excessive weight, 
which makes transportation and instal- 
lation both difficult and dangerous. 


Because of the need for conserving 
metal, some telephone companies are 
now serving messenger strand to avoid 
the need of three-bolt guy clamps. This 
method is not new and proves entirely 
satisfactory except when slack must be 
pulled on a guy or strand when the 
serve will be found most difficult to 
remove and reform. A new tool has 
been developed for use in wrapping the 
strand in such a manner as to not dam- 
age the galvanized surface. A similar 
tool is also available for use in forming 
an armored tie wire. 


We noted a blackout light arrange- 
20 


ment recently installed on a manual 
switchboard which is worthy of serious 


consideration. Small shaded battery- 
operated lights were installed on each 
position with individual switch control. 
A master switch was placed at the end 
of the board to be used to switch a 
reserve dry cell battery onto the lamps 
if the first one should become ex- 
hausted. This arrangement provided 
ample light for the operation of the 
switchboard, but did not reflect any 
light which could be detected outside 
of the building. This lighting arrange- 
ment could undoubtedly be operated 
from the storage battery, if desired. 


* 


Now we are advised on good author- 
ity that an ordinary hand-operated au- 
tomobile pump will prove entirely sat- 
isfactory for use in lieu of nitrogen 
gas for flash pressure testing of small 
telephone cables. With this arrange- 
ment it is claimed that there is no dan- 
ger of introducing moisture into the 
cable in quantities which would affect 
the insulation resistance. We are not 
sure of this and would be pleased to 
hear from anyone who may have had 
experience with this method. 


* * * 


When clearing switchboard trouble, 
several fuses may be blown before the 
actual fault is located. To avoid this 
waste of critical material, a spool of 
fuse wire should be kept on hand for 
use after the first fuse is blown until 
the trouble is permanently cleared and 
testing completed. A special dummy 
fuse for testing with a fuse wire hold- 
er, equipped with a target so that it 
will not be forgotten, proves an ideal 
arrangement. 


* 3K * 


Allen M. Rose, of Cleveland, former- 
ly in the engineering department of 


the A.T. & T., and presently on active 
duty in the plant division, Office of the 
Chief Signal Officer, has been promoted 
to the rank of captain. 


This war is being fought around the 
world and all around the clock. Due 
to this fact, the Army has adopted uni- 
versal Greenwich Civil Time and the 
24-hour clock as its standard system of 
time reckoning. This clock will in all 
probability be adopted by telephone 
companies some day. 


* * ok 


W. L. Filer, G. T. Ford, L. J. Bowne 
and J. W. Woodward, of the Bell Tele- 
phone Laboratories, H. O’Brien, of the 
Western Electric Co. and L. H. Whit- 
ten, of the Graybar Electric Co., recent- 
ly held a conference with officers of 
the plant division, Office of the Chief 
Signal Officer, Washington, D. C., with 
reference to changes in manual switch- 
ing equipment. 


John S. Miller of the Automatic Elec- 
tric Company, called on us recently and 
demonstrated a recently developed wire 
pole which is used to contact both wires 
of either a bracket or crossarm circuit 
of any normal spacing. This arrange- 
ment will prove very convenient for 
the connecting of a portable telephone 
to a line circuit without the need of 
climbing the pole and should prove ex- 
tremely useful in various branches of 
telephone work. 


Paul J. Ramsey, general manager 
of the Chicago area of the Illinois Bell 
Telephone Co., paid us a visit while in 
Washington, D. C. Mr. Ramsey and 
Lt. Col. S. K. Baker, Office of the Chief 
Signal Officer, have worked together 
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for several years and, in fact, served 
in the same command during World 
War No. 1. 


Lt. R. T. Brown, of the Signal Office 


of erdeen Proving Grounds, Mary- 
land. called on us the other day while 
in Washington. Lieutenant Brown is 
now on a most interesting assignment 
and promises that he will have a good 
story for TELEPHONY when it can be 
told 
VV 


|. T. & T. Executive 
Dies in New York 

Edward James Walsh, an executive 
of Federal Telephone & Radio Corp., 
Newark, N. J., a subsidiary of Interna- 
tional Telephone & Telegraph Corp., 
died suddenly November 5 at his home, 
114 Waverly Place, New York City. 
He was 43 years of age. 

Mr. Walsh was a native of Provi- 
dence, R. I. He graduated from Brown 
University in 1920 with the degree of 
A.B. in economics, and the Harvard 
Business School with a degree of Mas- 
ter of Business Administration, in 1922. 
He began his business career with the 
Westminster Bank of Providence, later 
joining the accounting firm of Arthur 
Andersen & Co., New York. Three 
years later he became associated with 
Haskins & Sells, another New York 
accounting firm. 

Mr. Walsh joined the I. T. & T. Corp. 
in the office of the comptroller, in 1927. 
Within two years he was made comp- 
troller of the company’s South Ameri- 
can interests. Since January, 1941, he 
has been in an executive capacity with 
the Federal Telephone & Radio Corp. 
in Newark, N. J. 


Vv 


Appointed Southern Bell Plant 
Superintendent in Louisiana 

W. H. Mansfield, former Florida 
plant superintendent of the Southern 
jell Telephone & Telegraph Co., has 
been appointed to a similar position in 
Louisiana, with headquarters in New 
Orleans. 

Mr. Mansfield succeeds Frank A. Mc- 
Gann, Louisiana plant superintendent, 
who retired October 31. The retire- 
ment of Mr. McGann climaxes 45 years 
of telephone service, dating back to 
June, 1897. 

Mr. Mansfield’s early service in- 
cluded an engineering assignment in 


New Orleans, after which he filled | 


various positions in Atlanta and 
Louisville. In September, 1935, he 
was made Mississippi plant superin- 
tendent with headquarters in Jackson. 
He was transferred as Florida plant 
superintendent in June, 1938. 
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No. 1993 “Yankee” Vise with detachable 
swivel base and V-block for round stock. 
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“Yankee” Fine Mechanics’ Tools have earned a place for 
themselves in the forefront of war production. And rightly so! 
They are made to get things done . . . fast and with precision. 
Their ingeniousness and dependability are saving time, labor 
and trouble at a thousand different tasks. . . . Naturally, the 
demand for “Yankee” Tools has far exceeded the supply, 
work as we will to increase it. But mark this well: We are 
putting all we have into making “Yankee” Tools as fast as 
they, themselves, speed production! . . . Be sure to provide 
priority ratings whenever possible. Order from your supply 
house or write to us (Dept. T-11). Every effort will be made 
to meet your requirements. 


“YANKEE TOOLS 


make good mechanics better 


North Bros. Mfg. Co., Phila., Pa., U.S.A. 


Established 1880 
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Commissions 
and Courts 





File Suit Against Illinois 
Bell for Rate Overcharges 

Suit for $1,000,000 to collect refunds 
for alleged overcharges in telephone 
rates against Rockford (Ill.) residence 
lines was filed in circuit court in Rock- 
ford recently by Bert Baxter “‘on behalf 
of self and others similarly situated,” 
against the Illinois Bell Telephone Co. 
Mr. Baxter complains the Illinois Bell 
overcharged every city residence sub- 
scriber 25 cents a month from July 1, 
1920, to November 22, 1937, and that 
this amount should be refunded. 

The complaint alleges that on March 
31, 1920, the Central Union Telephone 
Co. filed a petition to increase its city 
rate with the Illinois public utilities 
commission. Following a number of 
hearings, the complaint alleges that 
the commission continued the petition 
for a fuller investigation and disposi- 
tion, but entered a temporary order 
allowing the higher rates on the con- 
dition the utility refund any amount 
the commission might find unjustified. 
The agreement included payment of 
interest at 6 per cent on any such 
overcharges. 

On July 1, 1921, the Illinois Com- 
merce Commission succeeded the Illi- 
nois public utilities commission and liti- 
gation pending before the latter was 
turned over to the former. Not until 
November 22, 1937, pursuant to a ci- 
tation issued July 10, 1934, by the 
commerce commission was a final and 
permanent regarding 

At that 
time, the rate was fixed at $3.25 for 
an individual line and $2.75 a month 
for a party line, a reduction of 25 
cents a month for each kind of service 
over the rate charged from July 1, 
1920, under the temporary order. 


entered 
charges for residence service. 


order 


The Bell company took over tele- 
phone service in Rockford December 1, 
1920, through purchase of the Central 
Union company. 


Vv 


Bond Posted in Rate Appeal 

Of Mountain States T. & T. 
Commencing October 18, every per- 

son making long-distance calls from 

public booths was requested to keep 

a record of the distance called and 


J 


amount paid, according to an announce- 
ment issued October 14 by the Utah 
Public Service Commission. 

The announcement followed posting 
of $12,500 appeal bond by the Moun- 
tain States Telephone & Telegraph Co. 
for the purpose of staying a commis- 
sion order requiring reduction of the 
company’s intrastate long distance toll 
rates to the level of interstate rates for 
comparable distances (TELEPHONY, Oc- 
tober 3, p. 24; October 17, p. 28; Oc- 
tober 31, p. 32). 

The company agreed to pay into a 
joint telephone company public service 
commission bank account every month 
the amount charged telephone users 
above the reduced rates ordered and 
until final determination of the case 
by the state supreme court. 


Vv 


Propose Repeal of Order 
Issued by Oklahoma Commission 

Important changes in present regu- 
lations of the Oklahoma Corporation 
Commission relating to construction of 
telephone, telegraph, light and power 
transmission lines and crossings are to 
be considered at a hearing set before 
the commission for November 17. 

The hearing was called upon appli- 
cation of W. Kemp Walker, gas and 
electric engineer of the commission, for 
proposed repeal of part two of general 
order No. 1946 issued by the commis- 
sion, October 31, 1921. Such repeal 
and proposed amendments will comply 
with the safety rules adopted by the 
United States Department of Com- 
merce, National Bureau of Standards, 
and published as Handbook H-32. 

The journal entry of the Oklahoma 
Corporation Commission, which calls 
the hearing, states that at the time 
Order No. 1946 was adopted, the best 
standards available were contained in 
the third edition of the National Elec- 
trical Safety Code issued in 1920. Por- 
tions of the 1920 code pertaining to 
overhead lines were adopted for use 
in Oklahoma, in the 1921 order. 

Because of the developments of new 
materials and construction methods, 
and accumulation of data for extensive 
study and research, the National Bu- 
reau of Standards adopted the fifth edi- 
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tion of the National Electrical Safety 
Code on September 23, 1941. 

The ecommission’s Order No. 1946 
makes no provision for safety methods 
of constructing underground lines. Ad- 
vancement in the art of construction 
and maintaining electric supply and 
communication lines, the use of new 
materials and methods, the increased 
use of underground lines, necessitates 
the revocation of existing rules and 
adoption of new regulations, so that 
the creation of undue hazards to life 
and property will be avoided by the use 
of ¢ 


and maintenance of such lines, the com- 


equate standards of construction 


mission states. 

Proposed changes in the regulations, 
when adopted by the Oklahoma com- 
mission, are to become effective as of 
January 1, 1943. 


Vv 


Summary of Commission 
Hearings and Rulings 


Federal Communications Commission 

October 22: Authority granted New 
England Telephone & Telegraph Co. to 
supplement existing facilities between 
Bangor and Presque Isle, Me. 

October 22: Authority granted 
Southern Bell Telephone & Telegraph 
Co. to supplement existing facilities 
between Mobile, Ala., and Pensacola, 
Fla. 

October 22: Authority granted 
Southern Bell Telephone & Telegraph 
Co. to supplement existing facilities 
by the construction of wires between 
Thomasville, Ga., and Chattahoochee, 
Fla., and the installation of carrier 
equipment at Apalachicola, Fla., and 
Thomasville, Ga. 


Ohio Public Utilities Commission 


November 7: Petition filed by Lima 
Telephone & Telegraph Co. for author- 
ity to abandon four miles of rural line 
serving the farm of T. W. Agerter in 
Allen county. Half of the line which 
is contacted to poles of the Ohio Asso- 
ciated Telephone Co., Marion, which 
serves the neighborhood from its Spen- 
cerville office, require rebuilding at an 
estimated cost of $671.50 which the 
company contends is prohibitive when 
compared with the rental of two dollars 
per month which it produces. 

November 7: Revised boundaries ap- 
proved for the Bellevue and Clyde ex- 
changes of the Northern Ohio Tele- 
phone Co. The only change is the 
transfer of some property along the 
Dogtown road in the Clyde exchange, 
to the Bellevue exchange. 

November 7: By preliminary order 
in the application of the Warren Tele- 
phone Co., Warren, for authority to 
capitalize $136,284.12 uncapitalized cap- 
ital expenditures between October 1, 
1941, and August 31, 1942, authority 
was granted the issue and distribution 
of 1,500 shares of no-par common stock 
as a stock dividend in lieu of $30,000 
of such expenditures. 

November 7: Authority granted the 
Warren Telephone Co. to cancel its 
tariffs providing for continuance of 
magneto service. In applying for such 
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SANDS 


PROTECTIVE APPARATUS 


Not only are Sands protective devices built to give you 
a wider range of protection throughout your plant but 
Sands equipment also gives you a greater measure of 
protection at each specific danger point. This is be- 
cause Sands substation protectors and protected cable 
terminals are engineered to offer maximum protection 
against dangerous forces. For example: the Type 20 
Substation Protector has a 34-inch air-gap between 
every terminal point and the metal cover. This provides 
an additional guard against high potentials. 


In the long run you'll find that Sands apparatus gives 
you more protection, more economically than any other 
line of protection equipment. For further information 
write for Catalog 4068-A. 


AUTOMATIC © ELECTRIL 


ORIGINATORS AND DEVELOPERS OF STROWGER STEP. 8Y.STEP MACHINE Swit 





MAKERS OF TELEPHONE, SIGNALING AND COMMUNICATION APPARATUS 
ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 





Distributors in U.S. and Possessions: 
AMERICAN AUTOMATIC ELECTRIC SALES COMPANY 
1033 W. Van Buren St., Chicago, U.S.A. 
Export Distributors: AUTOMATIC ELECTRIC SALES COMPANY, LIMITED 
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SAVE TIME, MONEY, MATERIALS 


The Gar Wood Wire Reclaiming Winch 

Unit reclaims all sizes of copper and iron 

telephone wire from poles. The Winch 

will coil 10 wires, each a mile long, at 

the same time and at a speed of 150 

feet per minute. Wire removed is leatly 
for immediate use. 








The Reclaiming Winch requires one oper- 
ator and a helper—one alone operates 
the Winch, the helper assists in stripping 
the reels, (Left) Reel with Coiled Wire. 
(Right) Reel Drops Coil Quickly. 








Whenever small quantities of wire are 
to be reclaimed, the Gar Wood 5 -wire 
Reclaiming Reel Unit can be slipped on 
the extended shaft of the standard 
Winch— usually on a Utility truck. This 
Unit is installed on the curb side. Note 
the guide bar clamped to the bumper. 


Write or Ask for Descriptive Literature 
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INDUSTRIES, INC. 
WINCH DIVISIONS 
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cancellation the company set forth that 
564 out of 567 subscriber stations hav- 
ing been converted from magneto to 
common battery operation in its New- 
ton Falls exchange, the expense of 
maintaining apparatus to continue the 
operation of three magneto stations 
would be prohibitive. 


Oklahoma Corporation Commission 

November 17: Hearing on applica- 
tion of Claude McAllister Telephone 
Co., for increased telephone rates 
amounting to 25 cents per month, ap- 
plying to rural service out of Reed, 
Jester and Vinson. 


Public Service Commission 

November 13: Hearing at Madison 
on application filed by Dodge County 
Telephone Co., Reesville, for authority 
to increase rates. 


Wisconsin 





In the Nation's 
Capital 


(Concluded from page 10) 





plan for unified post-war development 
of American transportation industries, 
in which the would be a 
lender rather than an 
encouraging symptom. 


government 
operator, is an 


As the House Interstate and Foreign 
finally prepares 
to resume work on the telegraph mer- 
ger bill, the Board of War Communi- 
cations forth with an 
to speed up telegraph service. The or- 
der results from investigation of tele- 
graph service by the FCC. It directs 
the companies to 
establish the following 
First, keep the 
between the 


Commerce Committee 


has come order 


domestic telegraph 


“service objec- 
tives’’: 


(interval 


“office drag’”’ 
time a message 
is received in the telegraph company 
and its 
room) to a 


operating room transmission 
that minimum of 
seven minutes for 95 per cent of mes- 
and a of fifteen 
utes for any message in such 95 per 


from 


minimum min- 


sages 
cent. Secondly, routing time for busi- 
ness messages to be delivered by mes- 
must be reduced by a third. 

The FCC is directed by the new or- 
der to make a further investigation of 
and develop plans for the more eco- 
nomical use of telegraph service gen- 
erally. The telegraph companies were 
also directed to abandon non-telegraph 
special services and the transmission of 
messages of greetings, congratulations, 
and so forth. 


sengers 


The board’s order followed an alle- 
gation by Joseph P. Sully, president of 
the American Communications 
ciation (CIO) that the FCC is 


Asso- 
sup- 


pressing a report which reveals « serj- 
ous breakdown in telegraph service, 
The FCC explained that it had finished 
its report on wartime telegraph com- 
munications and had handed it the 
BWC for study. The implicatio 
that it was up to the BWC to r 
it, if that were proper. 


was 
ease 


Here is a foreign note, of interest to 
telephone people in this country, which 
arrived in Washington last week. It 
seems that telephone workers employed 
by the Telephone 
Co., which serves the city of Lisbon, 
Portugal, and 30 miles went 
out on strike. The first 
charged them with “deserting in time 
of war.” But they refused to return 
to their jobs pending mediation. The 
next movement of the government was 
the telephone 
They were placed under the control of 
the military and were subject to the 
heaviest wartime penalty if they failed 
to resume their operations immediately. 


Anglo-Portuguese 


around, 
government 


to mobilize workers. 


It was a case of work or fight. 
VV 


Lincoin T. & T. Employes 
Join WAACS 

Wilma McIntyre, former employe in 
the of the Lincoln (Neb.) Tele- 
phone & Telegraph Co., is the first em- 
ploye of that 
the Lincoln Telephone News, 
the WAACS. She was a cashier in 
the Nebraska City office before 
to Lincoln. 

Another name to be added to the 
roll of the 7. & 7. oe 


employes who go directly into the serv- 


office 


company, according to 


to join 


going 


honor Lincoln 
ice from employment with the company 
of Ruth E. Trutna, former 
operator at the Wahoo exchange, who 
also reported for duty in the WAACS. 


Vv 


was that 


Accepts Canadian Defense Post 

MAJ. FARQUHARSON, second-in- 
command of ‘*A” corps, 
dian Corps of Signals, in civilian life 
general traffic supervisor of the west- 
ern area, Bell Telephone Co. of Canada, 
at Toronto, has been granted leave-of- 
absence to accept an important 
on the Directorate of Staff Duties, De- 
partment of National Defense, Ottawa. 
Born in Jamaica, British West Indies, 
and educated at the Stevens Institute 
of Technology in New Jersey, in New 
York City and at McGill University, 
Montreal, Major Farquharson went 
overseas in World War I as a private 
with the McGill Siege Battery. He is 
now one of more than 1,200 Bell of 
Canada employes, including 60 women, 
in active service. 
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toyal Cana- 
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Corporation Tax 
Features 


(Cr tinued from page 12) 





solidated income tax return is filed a 
consolidated excess profits tax return 
must also be filed, and vice versa. The 
stockholding requirements are as fol- 


low 


(A) One or more of the includable 
corporations must own directly 95 per 
cent of the voting power of all classes 
of stock and 95 per cent of each class 
of non-voting stock of each of the in- 
cludable corporations; and 

(B) The common parent corporation 
must own directly 95 per cent of the 
voting power of all classes of stock and 
95 per cent of each class of non-voting 
stock of at least one of the other in- 
cludable corporations. 

The term “stock” does not include 
1on-voting stock, limited and preferred 
as to dividends. 


(18) Section 165, relating to em- 
ployes’ trusts, is revised to provide as 


follows: 


Trusts forming part of a stock bonus, 
pension or profit sharing plan of an 
employer for the exclusive benefit of 
his employes or their beneficiaries are 
not taxable if 

(A) Contributions are made to the 
trust for the purpose of distributing 
the corpus and income to the benefici- 
aries, and the trust assets may not be 
used for other purposes so long as lia- 
bilities to employes or beneficiaries 
have not been satisfied. 

(B) The trust constitutes part of a 
plan which benefits either: 

(1) Seventy per cent or more of all 
the employes, or 80 per cent or more 
of all the employes who are eligible 
under the plan if 70 per cent or more 
of all the employes are eligible, ex- 
cluding employes employed not more 
than a minimum period prescribed by 
the plan (not over 5 years) and casual 
or temporary employes. 

(2) Employes qualified under a clas- 
sification which is not discriminatory 
in favor of officers, shareholders or 
highly compensated employes. 

(C) If the contributions or benefits 
do not discriminate as in (2) above. 
(The plan is not to be considered dis- 
criminatory merely because it is limited 
to salaried or clerical employes or be- 
cause contributions or benefits bear a 
uniform relationship to compensation.) 


(19) Section 23(p), relating to de- 
ductions for contributions to an em- 
ployes’ trust or annuity plan, is 
amended as follows: 


(A) If paid into a pension trust: 
(1) A deduction of an amount of 
not more than 5 per cent of compensa- 
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Increase Your Revenue, 


Improve Your Service 


by Recommending 


WEBSTER ELE TRIC 


lele 


talk 


REG. U.S. PAT. orice WN \V/ 


to Your Subscribers 


" You can increase your revenue 
from every switchboard installation, 
and improve telephone service for 
your subscribers, by showing them 
how to eliminate inter-office calls 
which reduce your revenue, clutter 
up their switchboards, and prevent 
them from getting the most out of 
the service which your equipment 
is designed to provide. 


You can accomplish this by recom- 
mending Teletalk Amplified Inter- 
communication and Paging. 


We have report after report in which 
the users of Teletalk emphasize this 
one statement, ‘‘Most important of 
all, Teletalk has entirely eliminated 





switchboard congestion in our office 
and plant.”’ 


Teletalk operates directly off the 
lighting circuit. Its tone quality is 
unexcelled. It is extremely flexible 
in application. It is not expensive. 
Operating and maintenance cost is 
negligible. 


Complete technical information re- 
garding all Teletalk models, their 
application and installation, can be 
found in Sweet's Architectural 
Catalog, or you may confer with 
any Graybar Electric Company 
house, or write us. 


Licensed under U'. S. Patients of Western Electric Company, In 
corporated, and American Telephone and Telegraph Company 


WEBSTER ELECTRIC COMPANY, Racine, Wis., U.S.A. + Established 1909 + Export 
Department: 100 Varick St., New York City * Cable Address: “ARLAB”" New York City 


WEBSTER ELECTRIC 


“Where Quality is a Responsibility and Fair Dealing an Obligation” 
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WAGNER 
ANCHORS 





PROVED 


by Thousands of Installations 


Thousands of installations from 
coast to coast prove the effi- 


ciency of Wagner Anchors. 


Every part of these Anchors is 
made from malleable iron, which 
is recognized by engineers as 
the best-known material for use 
where strength, ductility, and 
rust-resisting qualities are con- 
cerned. 

Every part used is produced in 
the manufacturer's own foundry, 
where tests are made of each 
heat, for tensile strength, elonga- 
tion, and physical properties of 
the iron. 


Produced in sizes 
from 55 to 210 sq. 
in. expanded area. 


Distributed by: 


STROMBERG-CARLSON 
TELEPHONE MFG. CO. 


Factory and General Offices: 
100 Carlson Rd., Rochester, N. Y., U.S.A. 


Branch Offices: 
Chicago Kansas City 


San Francisco Toronto 
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tion paid or accrued to all employes 
under the trust. 

(2) Any excess over the amount al- 
lowable in (1), representing unfunded 
cost of both past and present service 
credits, is also allowable as a deduc- 
tion, except if such unfunded cost with 
respect to any three persons is more 
than 50 per cent of the total remaining 
unfunded cost in which case the un- 
funded cost must be spread over a five- 
year period. 

(3) In lieu of the deduction provided 
in (1) and (2) above, an amount is 
deductible equal to the normal cost of 
the plan, plus, if past service or other 
supplementary pension or annuity cred- 
its are provided by the plan, an amount 
not exceeding 10 per cent of the cost 
required to completely fund or pur- 
chase such pension or annuity credits 
as of the date when they are included 
in the plan. 

(B) If paid toward the purchase of 
retirement annuities and such purchase 
is part of plan satisfying the require- 
ments of Section 165 (commented on 
above) : 

(1) The amount paid during the tax- 
able year is allowed as a deduction, 
to the extent allowed in (A) (1), (2) 
and (3) above, if refunds of premiums 
are applied in the current or the suc- 
ceeding taxable year toward the pur- 
chase of such retirement annuities. 

In the case of plans in effect on or 
before September 1, 1942, the amend- 
ments apply only to taxable years be- 
ginning after December 31, 1942. In 
the case of plans adopted after Sep- 
tember 1, 1942, the amendments be- 
come effective immediately for taxable 
years beginning after December 31, 
1941. 

In the case of amounts which are 
apportioned over a period of years by 
reason of prior law such amounts will 
continue to be deductible as though the 
prior law was in effect for the years 
to which such amounts are apportioned. 
For example, if under the old law a 
deposit was made to a pension trust in 
1936 and only one-tenth of such de- 
posit was deductible in each year, such 
one-tenth deduction would continue as 
though the old law were still in effect 
for the remaining 4 years (1942, 1943, 
1944 and 1945). 

Excess Profits Tar 

(1) The rate of tax is increased to 
a flat 90 per cent or to an amount 
which when added to the normal tax 
and surtax equals 80 per cent of the 
surtax net income computed without 
the deduction of the credit for income 
subject to the excess profits tax, which- 
ever is lesser. 

(2) Section 710(e), relating to the 
unused excess profits credit carry-over, 
is amended to provide in- addition to 
the two-year carry-over a_ two-year 
carry-back of the unused excess profits 
credit from succeeding taxable years. 
For example: Taxpayer is subject to 
an excess profits tax in 1941 and 1942 
but has an unused credit in 1943 and 
1944. The unused credit for 1943 and 
1944 may be carried back and applied 
against the income subject to excess 
profits tax for 1941 and 1942 and a 


refund of tax claimed. Any unused 
portion of thé unused carry-back may 
be carried forward to succeeding tax- 
able years. No carry-back is permitted 
to years beginning prior to Januavy 1, 
1941. The amendment is effective for 
taxable years beginning after Decem- 
ber 31, 1942. 

(3) A new subsection is added to 
Section 711 (a) (1) and 711 (a) (2) 
whereby the net operating loss deduce- 
tion for purposes of the excess profits 
tax is the net operating loss deduction 
computed for income taxes less the ex- 
cess profits tax and less, if the invested 
capital method is used, one-half of in- 
terest on borrowed capital. The effect 
is to place the net operating loss for 
excess profits tax purposes on an excess 
profits net income basis, The amend- 
ments to this section are made effective 
as of the date of enactment of the Ex- 
cess Profits Tax Act of 1940. 

(4) Section 713(e)(1), relating to 
the computation of the average base 
period net income under the average 
earnings method, is amended to provide 
that where in any one year in the base 
period (1936 to 1939 inclusive) the ex- 
cess profits net income is less than 75 
per cent of the average excess profits 
net income of the other three years in 
the base period, the net income for such 
year shall be considered to be 75 per 
cent of the average for the other three 
years. This computation may only be 
made for one year in the base period 
and is to be made for the year which 
will result in the highest base period 
net income. This amendment takes the 
place of the previous provision of law 
which permitted the exclusion of the 
largest deficit year from the computa- 
tion of average base period net income. 


(5) A new paragraph is added to 
Section 713(g), relating to capital ad- 
ditions and reductions under the income 
method, whereby increases in excluded 
capital representing stock owned by 
the taxpayer in corporations which are 
members of a controlled group (con- 
nected through stock ownership with 
a common parent by more than 50 per 
cent ownership of the total voting 
power of all voting stock or more than 
50 per cent ownership of total value 
of all shares of other classes of stock) 
is considered as a capital reduction 
rather than as excluded capital and 
the excluded capital is correspondingly 
reduced. The effect is to increase the 
capital reduction, which if such in- 
creases in stock ownership were treated 
as excluded capital would not result 
in a reduction unless there were capital 
additions during the year against 
which, under prior law, excluded capi- 
tal increases were offset, but if there 
were no additions the excluded capital 
increase was not considered. 
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(6) The excess profits credit under 
the invested capital method is revised 
from 8 per cent on the first $5,000,000 
and 7 per cent on the remainder of in- 
vested capital to the following: 


8 per cent on the first $ 5,000,000 
7 per cent on the next 5,000,000 
6 r cent on the next 190,000,000 
p ! 


- cent on the remainder 


(7) The specific exemption remains 
at $5,000, and in the case of consoli- 
dated returns (which are permitted as 
under prior law), only one specific ex- 
emption of $5,000 is allowed. 

(8) Seetion 712(c) and 741(b), re- 
lating to disclaimer of excess profits 
retroactively to 
taxable years beginning after Decem- 
ber 31, 1939. Any disclaimers previ- 
ous made are therefore, ineffective. 
Section 729(b) (1), relating 
to computations on the return under 


credit are repealed, 


Likewise, 
both the average earnings method and 
the invested capital method, is repealed 
and only one computation is required. 

(9) A new part (Part III) is added 
to the excess profits tax law providing 
for a post war refund of 10 per cent 
of the excess profits tax paid in each 
taxable year ending after December 
31, 1941, and not beginning after the 
date of cessation of hostilities in the 
present war. Credit is in the form of 
non - interest bearing, non - negotiable 
bonds to mature at various dates after 
the cessation of hostilities. Proceeds 
from such bonds are exempt from tax. 

(10) A new section (Section 783) 
under Part III is added providing for 
1 credit against the excess profits tax 
for retirement of indebtedness (evi- 
denced by bond, note, debenture, etc.) 
paid during the taxable year. Such 
credit, for years subsequent to 1942, 
shall not exceed the lesser of the fol- 
lowing: 


(A) Ten per cent of the excess pro- 
fits tax for the taxable year, or 

(B) Forty per cent of the amount 
by which the smallest amount of in- 
debtedness during the period beginning 
September 1, 1942, and ending with 
the close of the preceding taxable year 
exceeds the amount of indebtedness at 
the close of the taxable year. 


The credit for the year 1942 shall 
be 40 per cent of the amount by which 
indebtedness as of September 1, 1942, 
exceeds the indebtedness at December 
ol, 1942. 

The amount of the credit allowed 
under this section shall be deducted 
from the amount of the post war re- 
fund under (9) above. 

(11) Amendments have been made 
to Section 742, relating to base period 
net income of corporations acquiring 
other corporations, whereby under the 
increased earnings method the base 
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It's as simple as |, 2, 3. By using 
AR Rebuilding Service you can furnish 
up-to-the-minute service yet still help 
conserve materials by eliminating, or 
reducing to a minimum, your require- 
ments for new equipment. 


AR Rebuilding is more than a repair 
service. Every piece of equipment 
going through the AR factory process 
is stripped right down and rebuilding 
is begun with the smallest part. Cabi- 
net—receiver—mouthpiece—wiring— 
everything, is made like new and all 
apparatus is modernized at the same 
time. Check your obsolete or worn-out 
equipment now—prepare your ex- 
change to meet today's demands. 
Write for prices and facts on AR 
Rebuilding. 


AUTOMATIC 


NOTE: Orders for Autelco Re- 
building service may qualify for 
priority rating under Maintenance 
and Repair. Please include priority 
certification with all orders. 


THE MARK OF QUALITY 
IN REBUILDING SERVICE 
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MAKERS OF TELEPHONE, SIGNALING AND COMMUNICATION APPARATUS 
ELECTRICAL ENGINEERS, DESIGNERS AND CONSULTANTS 





Distributors in U. S. and Possessions: 
AMERICAN AUTOMATIC ELECTRIC SALES COMPANY, 
1033 W. Van Buren St., Chicago, U. S. A. 
Export Distributors: AUTOMATIC ELECTRIC SALES COMPANY, LIMITED 
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period income of the acquired corpora- 
tion may be used. Previously the ac- 
quired corporation’s base period income 
could not be used for purposes of the 
increased earnings formula. 


Capital Stock Tax and 
Declared Value Excess-Profits Tax 

(1) The capital stock tax provisions 
of law are continued, but an annual 
declaration of value is permitted in- 
stead of the three-year declaration of 
value with adjusted declared values in 
the non-declaration years. The rate of 
tax remains at $1.24 per $1,000. 


(2) The declared value excess-profits 


Victory 


tax is continued. The rates of tax re. 
main unchanged at 6.6 per cent and 
13.2 per cent. 


Excise Tax on Communications 

A summary of the provisions of law 
applicable to these taxes was forwarded 
to you under date of October 23, 1942. 
“Victory Tax”— 
Withholding by Employers 

The victory tax is required to be 
withheld at the source by deduction 
from the employes’ wages at the time 
of payment beginning after December 
31, 1942. The rate of tax to be with- 


Tax Deduction for weekly and biweekly payroll period 





For weekly payroll period 


The amount 


For biweekly payroll period 


The amount 








If the of tax to If the of tax to 
wages But not be withheld wages But not be withheld 
are over over shall be are over over shall be 
$ 12 $ 16 $0.10 $ 24 $ 30 $ 0.10 
16 20 .30 30 40 50 
20 24 50 40 50 1.00 
24 28 .70 50 60 1.50 
28 32 .90 60 70 2.00 
32 36 1.10 70 80 2.50 
36 40 1.30 80 100 3.30 
40 50 1.60 100 120 4.30 
50 60 2.10 120 140 5.30 
60 70 2.60 140 160 6.30 
70 80 3.10 160 180 7.30 
80 90 3.60 180 200 8.30 
90 100 4.10 200 220 9.30 
100 110 4.60 220 240 10.30 
110 120 5.10 240 260 11.30 
120 130 5.60 260 280 12.30 
ONLY ONE CONTACT! 130 140 6.10 280 300 13.30 
140 150 6.60 300 320 14.30 
150 160 7.10 320 340 15.30 
@ Reliable ringing service is essential 160 170 7.60 340 360 16.30 
in providing satisfactory telephone 170 180 8.10 360 380 17.30 
service. 180 190 8.60 380 400 18.30 
190 200 9.10 400 420 19.30 
@ Use TELERING and provide the 200 $9.40 plus 120 440 20.30 
MOST reliable service at the LEAST cent of the excess 440 460 21.30 
over $200. 460 480 22.30 
» cost. 480 500 23.30 
Current Consumption Negligible 500 $23.80 plus 5 per 
cent of the excess 
Positively No Radio Interference over $500. 
@ Directly converts Commercial Alter- 
nating Current to Telephone Ringing Victory Tax Deduction for semimonthly payroll period 
Current. The amount The amount 
If the of tax to If the of tax to 
@ You can always depend upon our wages But not be withheld wages But not be withheld 
‘ * are over over shall be are over over shall be 
full co-operation and prompt service. g 26 $ 30 $ 0.10 $240) $260 $11.20 
30 40 .40 260 280 12.20 
F < 2 2 29 
Sold by Leading Telephone Distributors po Za Br vod roa ne 
60 70 1.90 320 340 15.20 
70 80 2.40 340 360 16.20 
80 100 3.20 360 380 17.20 
INC 100 120 4.20 380 400 18.20 
* a 120 140 5.20 400 420 19.20 
140 160 6.20 420 440 20.20 
160 180 7.20 440 460 21.20 
* LY iw i A be 180 200 8.20 460 480 22.20 
. 200 220 9.20 480 500 23.20 
220 240 10.20 500 ..- $23.70 plus 5 per 


cent of the excess 
over $500. 
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held is 5 per cent of wages paid after 
deducting specific exemptions allowed 
by the law as follows: 


Amount of 


Payroll Period Exemption 
Weekly sdeetateenkte at Sada otitis $ 12 
a. =a ar 24 
EN Er eee 26 
| RE ee ee 52 
SE eee ee 156 
Semiannually ........... 312 
i fan 5 Dob od ce kale ae 624 


At the election of the employer, the 
rate of tax withheld for weekly and 
biweekly payroll periods may be at the 
scales shown in the accompanying table 
(Page 30). These rates are in lieu of 
Deductions 
for semi-monthly periods are given in 
another table (Page 30). 


the flat 5 per cent above. 


The withholding agent shall make a 
return and pay the tax withheld quar- 
terly (April 30, July 31, October 31, 
and January 31). The final return for 
the calendar year must include copies 
of receipts given employes. (See 
below.) 

Employers are required to furnish 
each employe a receipt, on or before 
January 31 of the succeeding calendar 
year, or on termination of employment, 
covering wages paid and the amount 
of tax withheld. 


Miscellaneous 

(1) Section 322(b), relating to 
credits, is 
amended to provide that where a claim 
for refund is filed within two years 
from the payment of a tax and is a 
valid claim for that reason (and not 
by reason of being filed within three 
years from the time the return was 
filed) the amount of tax refundable 
may not exceed the tax paid in the two 
years preceding the filing of the claim. 
Formerly the amount refundable could 
not exceed the tax paid in the three 
years preceding the filing of the claim. 


limitations on refunds or 


A provision is also added whereby 
if the taxpayer executed a waiver ex- 
tending the time for assessment of in- 
come taxes, he may also file a claim for 
refund or credit during the extended 
period and during six months, there- 
after if an overpayment of tax is dis- 
covered after the usual period of time 
for filing claims for refund. 

(2) The Revenue Act of 1936 is 
amended to permit a credit against the 
Undistributed Profits tax applicable to 
taxable years beginning after Decem- 
ber 31, 1935, and before January 1, 
1938, for deficits in earnings and 
profits, where because of such deficit 
the corporation was by a provision of 
law or an order of a public regulatory 
body prohibited from paying dividends. 
Relief is also provided from the undis- 
tributed profits tax where the taxpayer 
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had capital losses, deductible only to 
the extent of $2,000, which diminished 
the current year’s earnings and profits 
and accumulated earnings and profits 
to an amount less than the income sub- 
ject to income tax, in which case divi- 
dends could not be distributed in an 
amount sufficient to avoid the undis- 
tributed profits tax, by allowing a 
credit for the excess of the income sub- 
ject to income tax over the sum of the 
accumulated earnings and profits and 
current year’s earnings and profits. 

(3) The Federal Insurance Contri- 
bution (old age benefit) rates on em- 
ployer and employes continue at 1 per 
cent for the year 1943, but increase 
to 2 per cent for 1944 and 1945. 

(4) Section 143(a) and (b), relat- 
ing to the withholding of taxes at the 
source in the case of non-residents, is 
amended to increase the rates from 
2742 per cent to 30 per cent. 

The above amendment does not apply 
to any case where it would be contrary 
to any treaty obligation of the United 
States. The amendment applies only 
with respect to the period beginning 
with the tenth day after the date of 
enactment of the act, or beginning Oc- 
tober 31, 1942. 

(5) Section 147, relating to infor- 
mation at the source, is amended to 


provide for information returns on $500 
or more. Previously the requirement 
applied to payments of $750 or more. 


Vv 


New District Manager 

L. E. Cross is the new district man- 
ager of the Illinois Central Telephone 
Co., with headquarters in Sullivan, IIl. 
He is the former owner of the Triangle 
Telephone Co. with exchanges at Dixon 
and Crocker, Mo., and replaces G. A. 
KLEIN, who has been transferred to 
Black River Falls, Wis., where he will 
be plant superintendent of the Com- 
munity Telephone Co. of Wisconsin. 


VV 
On Health Committee 


JOHN H. AGERE, general manager and 
vice president of the Lincoln Telephone 
& Telegraph Co., Lincoln, Neb., has 
been named by the Lincoln city council 
to succeed himself as the chamber of 
commerce member of the city health 
advisory committee. 
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It takes five tons of iron ore, coke, 
limestone, and other scrap materials 
to equal one ton of scrap metals. 
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Amortization of 
Defense Facilities 


(Continued from page 14) 





cation. The person so named should 
be thoroughly familiar with the de- 
tails of the facilities and the service 
furnished by them so that he can 
satisfy any inquiries made with re- 
spect to the facilities. 

The application should be executed 
by the officers of the company who 
are authorized to execute instru- 
ments for the company, and an affi- 
davit of one of those officers should 
be attached verifying the contents of 
the application. Although the appli- 
cation must be filed in triplicate, only 
the original copy need be signed. 
Only one application should be made 
for the certification of the same fa- 
cilities, and a separate application 
should be filed for each separate loca- 
tion of facilities. 

A very important part of the ap- 
plication, and to which reference has 


been made above, is APPENDIX A, 
which is in two parts. The first part 
is the Summary Sheet. On this sheet 
appears the earliest date of the 
acquisition or beginning of construc- 
tion or installation of any of the fa- 
cilities described in APPENDIX A. 
It is within six months after the 
date so stated that the application 
must be filed. The Summary Sheet 
also shows the various types of fa- 
cilities, such as “Land,” “Building 
and Other Construction,” ‘“Equip- 
ment,” and “Other Facilities,” to- 
gether with the actual or estimated 
costs thereof. 

Applications of telephone compa- 
nies for necessity certificates will 
reflect most of the facilities under 
the last item, “Other Facilities,” and 
those facilities will be specifically 
described in the equipment schedule, 
which is the other part of AP- 
PENDIX A. No set form for the 
equipment schedule is specified, but 
it should reflect the equipment un- 
der the same heading as is specified 
in the Summary Sheet. Usually, 
therefore, the facilities will be de- 
scribed under the heading “Other 
Facilities.” 

In describing the particular facili- 
ties under the appropriate heading, 
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care should be taken to accurately 
describe the facilities, with the re- 
lated cost figure, either estimated or 
actual, so that the particular facility 
specified can be identified and the 
costs verified. As noted above, where 
any of the facilities have been ae- 
quired individually with a separate 
priority rating, the project rating 
and project rating serial num- 
bers with respect to those fa- 
cilities should also appear upon the 
equipment schedule immediately fol- 
lowing the description of the facility 
to which they relate. 

In describing the facility, the size 
and type of the facility, together 
with any special features or attach- 
ments, should be noted. Where an 
accurate description of the facilities 
cannot be made at the time of the 
application, the facilities should be 
completely described, for accurate 
identification, by an amendment to 
APPENDIX A which should be filed 
as soon as sufficient information is 
available for accurate identification. 

Three extra copies of APPENDIX 
A should be filed with the three 
copies of the application. One of 
these extra copies will be attached 
to the necessity certificate when it is 
issued and delivered to the Commis- 
sioner of Internal Revenue. Upon 
the issuance of the necessity certifi- 
cate, the applicant will be furnished 
with a certified copy of the certifi- 
cate, to which will be attached a copy 
of APPENDIX A. The necessity 
certificate is then available to estab- 
lish the right of the applicant to 
take amortization deductions with 
respect to the facilities described, to 
the percentage thereof certified in 
the necessity certificate. 

The necessity certificate is di- 
rected to the Commissioner of In- 
ternal Revenue and certifies that the 
facilities described in the attached 
Appendix A are necessary in the in- 
terest of national defense during the 
emergency period up to the percent, 
which is specifically stated in the 
certificate, of the cost attributable 
to the construction or installation, 
and the date upon which the appli- 
cation for the certificate was filed. 
It will be noted that the certificate 
does not certify the costs stated in 
Appendix A, for it does nothing 
more than certify to the percentage 
of the described facilities which are 
necessary in the interest of national 
defense. 

In cases where time does not per- 
mit the preparation and filing of a 
formal application in the form dis- 
cussed, within the time limit herein- 
before stated, an informal applica- 
tion may be filed, within that time 
limit, which will bar the running of 
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the time limit. The informal applica- 
tion need not follow the form above 
stated for the formal application, but 
as much of the information should be 
given as is possible, with a statement 
of the reason for not being able to 
furnish the other information. The 
fling of the formal application is 
then expected within 30 days after 
the informal application. 

The foregoing has touched upon 
the usual circumstances with which 
a telephone company may be con- 
fronted, but it is recognized that un- 
usual circumstances may arise with 
respect to a particular installation. 
In such event, it should be remem- 
bered that the same regulation and 
the same tests apply. Hence, the cor- 
responding information should be 
furnished. 

In all instances, however, it is im- 
portant to have the costs, applicable 
to the particular facility, capable of 
being readily identified so that when 
computing the basis upon which to 
take the amortization deductions, or 
when proving that basis to the rev- 
enue agent upon examination, no 
doubt will exist of the proper cost 
figures to be used with respect to the 
particular emergency facility. 


Vv 


Wage-Hour Ruling Reversed 
On Unattended Exchanges 

In a letter to J. H. Agee, chairman 
of the wage-hour committee of the 
United States Independent Telephone 
Association, L. Metcalfe Walling, 
Wage-Hour Administrator, reversed a 
recent ruling by that division relative 
to unattended telephone exchanges 
(TELEPHONY, September 19, p. 28). 
The original ruling had provided that 
in counting the number of stations 
served by a manually-operated ex- 
change, which furnishes toll, informa- 
tion, or complaint service to an unat- 
tended dial exchange, the stations be- 
longing to the unattended dial exchange 
must be added to the stations belonging 
to the exchange which serves the dial 
exchange with the above services. 

The situation which prompted the 
ruling arose at Jackson, Ga., where a 
manual exchange with 325 stations was 
converted to dial. Its toll calls and 
service calls were terminated at Mc- 
Donough, Ga., a manual exchange with 
250 stations. The wage-hour division 
ruled that the dial stations at Jackson 
should be added to the stations at Mc- 
Donough, thus classifying McDonough 
an exchange with more than 500 sta- 
tions. 

\s this ruling adversely affected 
many Independent operating telephone 
companies, Mr. Agee of the USITA 
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wage-hour committee, discussed the 
matter with Administrator Walling 
and as a result of conferences Mr. 
Walling reversed the division’s ruling, 
in his letter to Mr. Agee, which follows: 


“At our conference of October 10, I 
indicated to you that I would review 
the problem you presented concerning 
the applicability of the exemption pro- 
vided by section 13(a) (11) of the Fair 
Labor Standards Act to switchboard 
operators in a public telephone ex- 
change which has less than 500 sta- 
tions, if those operators also provided 
switchboard service for dial telephones 
located in an exchange in another town 
which also has less than 500 stations. 

“The Solicitor’s Office has advised 
me that under those circumstances the 
switchboard operators will be consid- 
ered exempt from the minimum wage 
and overtime provisions of the Act un- 
der section 13(a)(11). This opinion 
will guide the Division in its enforce- 
ment policy. I assume that it will not 
be necessary to have a conference on 
this matter.” 


Vv 


Return Pennies to Circulation, 
Plea of U. S. Mint 

The United States Mint, seeking to 
conserve vital war metal, has curtailed 
production of one-cent pieces by 50 
per cent in recent months, according 
to a report made to Secretary Mor- 
genthau October 13. 

Mrs. Nellie Taylor Ross, director of 
the mint, renewed her plea that all 
coins—but especially one-cent pieces, 
now “hiding’’ in children’s -banks and 
other receptacles—be returned to cir- 
culation. She pointed out that if each 
of an estimated 33 million American 
families should discover and return to 
use just 10 one-cent pieces, and these 
should stay in circulation, the nation’s 
supply would be increased by an 
amount equal to one-third of the rec- 
ord 1941 production of the coin. More 
than 1,000 tons of copper might be 
saved thus for manufacturers, she said. 


Vv 


Re-enters Telephone Field 

Another example of how telephone 
people are contributing to the war ef- 
fort is illustrated by JOHN J. CLINE 
who came back from retirement to take 
over the managership of the Ozark 
Central Telephone Co. at Eldon, Mo., 
and thus do his part “to help win the 
war.” Mr. Cline was formerly located 
in Beloit, Kan. 


Vv 


There are 6,448 telephone companies 
and more than 60,000 rural or farmer 
lines in this country, according to the 
October issue of the Wisconsin Tele- 
phone News. 
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150G 


No Supervision of 
Paid Local Calls 


This smart, manual-type Gray 
Prepayment Pay Station col- 
lects nickels on local calls 24 
hours a day without central of- 
fice supervision. Long distance 
calls are handled in the usual 
postpayment manner. 


150G is a permanent invest- 
ment. You increase your reve- 
nue without extra expense or 
personnel. Later on, when ma- 
terials are less critical, hand- 
set may be added. Also avail- 
able for prepay manual service. 
One of many modern Gray 
Telephone Pay Stations. 


AUTHORIZED AGENTS: 


American Automatic Electric Sales Co. 
eompees Electric Company 
Kellogg Switchboard & Supply Company 


Leich Sales Corporation 

The North Electric Mfg. Company 

Stromberg-Carlson Telephone Manufactur- 
ing Company 

Canadian Telephones & Supplies, Limited 

Northern Electric Co., Limited 





HARTFORD, CONN. 
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eae 
Telephone Among 35 Critical 

. . 
Manufacturing Occupations 

Thirty-five essential occupations in 
the communications manufacturing 
field—covering telephone and telegraph 
equipment, radio, radar, television and 
signalling apparatus—were named in 
a list issued October 30 by the Selec- 
tive Service System in its occupational! 
bulletin No. 32 to local draft boards 
as a guide to them in considering and 
deciding the essential nature of jobs 
in classifying registrants. 

These 35 occupational classifications 
had been certified to the Selective Serv- 
ice Commission by the War Manpower 
Commission after W. P. Sloan, director 
of the WPB communications branch’s 
manufacturing and production section, 
and Ray C. Ellis, director of the radio 
and radar branch, had presented the 
labor problems of the industry to the 
SSS and WMC. 

These jobs in the production of com- 
munication equipment are occupations 
requiring a reasonable degree of train- 
ing, qualification or skill to perform 
the duties involved and must be filled 
by persons capable of performing the 
duties involved in order that efficient 
production may be maintained, stated 
SSS Director Lewis B. Hershey in his 
bulletin to the draft boards. 

The selective service ‘occupational 
bulletin does not mean automatic de- 
ferment for employes in essential oc- 
cupations, it was stressed, but is merely 
a guide to draft boards in their con- 
sideration of a six-month deferment for 
such employes while replacements are 
being made. It is made clear that the 
occupations meant are of the skilled 
category requiring six months or more 
of training and preparation. 

The list of 35 critical occupations in 
the production of communication equip- 
ment is as follows: 

Accountant, cost 

Assembler. (This title includes only those 
workers who assemble component parts of 
complicated radio equipment, radar, tele- 
phone and telegraph equipment, television, 
and signalling apparatus into complete 
units.) 

Boring-machine operator (all-around). 

Boring-mill operator (all-around) 

Chemist 

Coremaker (all-around) 

Die-maker 

Electroplater (all-around) 

Engineer, professional and technical 

Foreman (This title covers foremen who 
are actually engaged in supervisory duties 
in connection with the production of com- 
munication equipment, such as radio and 
radio equipment, radar, telephone and 
telegraph equipment, television, and sig- 
nalling apparatus, and who exercise inde- 
pendent judgment and assume extensive 
responsibility for the product. Specifically 
included are such titles as foreman of 
quartz crystal cutting, foreman of radar 
equipment, and the like. It does not in- 
clude straw bosses or laboring gang fore- 
men.) 

Gear cutter (all-around) 

Grinder, precision 

Inspector, gage 

Inspector, radio, grid and radar 

Instrument maker 

Lathe operator (all-around). 

Machine tool set-up man 


Machinist (all-around) 
Manager, employment and personnel 


Manager, production. 

Manager, traffic. 

Mechanic, maintenance 

Melter (all-around) 

Metal planer (all-around) 

Metal shaper (all-around) 

Metallurgist 

Milling machine operator (all-around) 

Molder (all-around) 

Patternmaker (all-around) 

Physicist 

Profiling machine operator (all-around 

Radio crystal engineer. 

Repairman, defective radio and radar equip- 
ment 

Tester and adjuster 

Tool-maker 


VV 
Obituary 
W. N. MALONE, Davilla, Tex., passed 
away October 23 at the age of 71. He 
had been connected with the Davilla 
Telephone Co. for 22 years. Surviving 
are his widow, five daughters and two 


sons. 


FRED G. Moore, for many years man- 
ager of the Washington (Iowa) ex- 
change of the Iowa Continental Tele- 
phone Co., Grinnell, Iowa, died October 
22 in his home in Wausau, Wis. He 
was stricken with heart disease while 
in his office there. 


Vv 


The more than 800,000 workers in 
the war-converted automobile industry 
are producing one-sixth of the total 
value of war goods. 








REVISED 
BILLING FORMS 


New federal tax schedules call for changes 
in the billing forms of most telephone 
companies—and in general the new forms 
are needed right away. 


Special Printing Service 


Take advantage of Suttle's printing service 
to help you get new bill forms promptly 
We print bills for more telephone men 
than any other printer, so, it will pay 
you to check up on our specialized service. 


Easy to Order 


It's no trouble to order printing from 
Suttle—Just mark the desired changes on 
one of your old bills or make a rough 
sketch of the new form you want and 
send it in to us. Tell us how many to 
print. We'll get the forms printed and 
sent out to you right away. Your satis- 
faction is assured and the price will be 
right. 


if you are looking for ideas 
on how to change your bill 
forms, send us one of your 
old bills and ask for sug- 
gestions. We will send sam- 
ples, quote prices, and help 
you all we can. 


PRINTING DEPARTMENT 


SUTTLE EQUIPMENT CO. 


LAWRENCEVILLE, ILL. 
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A YWUN'S HERD AMERICAN 





The photographer for the Chicago Herald-American recently visited the Kellogg Switchboard & Supply Co 
and took several photographs of Kellogg women war workers in that paper's search for 
Here R. C. KRUEGER (left) Kellogg's advertising manager and C. N. SIMON, resident production engineer, 
United States Army Signal Corps, inspect the full-page of pictures that appeared in a recent issue of the 


Miss Victory.’ 


newspaper. 





dependable 


Cedar Poles 
MICHIGAN POLE & TIE CO. 


NEWBERRY—GRAND RAPIDS 
MICHIGAN 














POLES 





8. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. Pentrex Butt Treated or Plain. 








Cc. M. Christiansen Co., Pheips, Wis.— 
Northern White Cedar Poles, plain or 
butt treated. Quotations on request. 








International Creosoting and Construc- 
tion Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 








MacGillis & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 








T. M. Partridge Lumber Co., Minne- 
apolis, Minn.—Northern White—Western 
Red Cedar Poles. Plain or butt-treated. 








Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 
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Resigns Durand (Ill.) Post 


Mrs. RuTH McMAHON, chief operator 
of the Peoples Mutual Telephone Co., 
Durand, IIl., resigned October 24. Mrs. 
NONA BLACKMER took her post, and 
Miss Doris ROWLEY will continue as 
third operator. 


LOOMIS 


ADVERTISING CO. 


A SALES/ORGANIZATION 


oe 


That Has Never Failed to 

Produce More Net Revenue 

(All Costs Considered) for 

Telephone Companies Served. 
IF INTERESTED in more net 


telephone directory revenue 
write or call at our expense. 


LOOMIS ADVERTISING CO. 
Telephone Bidg., 
Kansas City, Mo. 
Citizens Trust Bidg., 135 So. Second S$t., 
Fort Wayne, Ind. Philadelphia, Pa. 





Lincoln (Neb.) Co. Cleans House; 
Result: 39,447 Pounds of Scrap 

A total of 39,447 pounds of various 
types of metal was collected in a re- 
cent territory-wide scrap campaign 
conducted by the Lincoln (Neb.) Tele- 
phone & Telegraph Co., contributions 
coming from the company itself and its 
employes in personal donations from 
home. Lincoln’s total contribution to 
the drive, which lasted one week, was 
a total of 14,860 pounds. 

Scrap barrels were set up in the 
larger Nebraska exchanges to receive 
the scrap contributions, and in Lincoln 
the barrels were painted white and 
blue carrying a red “V” and carica- 
tures of Hitler and Hirohito. 





ATLANTIC 
Creosoting Co., Inc., 17 Battery Pi., N. ¥. C. 
Creosoted Pine Poles 
Crossarms . . Conduit 


PLANTS AND OFFICES: 
New Orleans, La. Jackson, Tenn. Boston, Mass. 
Winnfield, La. Louisville, Miss. New York, N. Y. 
Norfolk, Va. avannah, Ga. Philadelphia, Pa. 
Annapolis, Md. Chicago, tI. 








Frank F. Fowle & Co. 


Electrical and Mechanical 
ENGINEERS 


35 East Wacker Drive CHICAGO 








ACCOUNTING 


HERDRICH and BOGGS 
Certified Public Accountants 
803 Electric Building 
INDIANAPOLIS, IND. 














SLOAN & COOK 


CONSULTING ENGINEERS 
120 SOUTH LA SALLE STREET 
CHICAGO 


Appraisals — Original Cost Studies 
Depreciation, Financial, and Other 
Investigations 








J. W. WOPAT 


Consulting Engineer 
Telephone Engineering 
Construction Supervision 
Appraisals—Financial 
Rate Investigations 
1510 Lincoin Bank Tower Fort Wayne, Ind. 








J. G. WRAY & CO. 


TELEPHONE ENGINEERS 
Specialists in Appraisals, Rate Surveys, 
Financial Investigations, Organization, 
and Operation of Telephone Companies 

3324 Bankers Bldg., Chicago 
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Rates 10 cents per word payable in advance. 


Minimum charge $2.00 for 20 words or less. 


Classified Seetion 





POSITION WANTED 


POSITION WANTED: Man with 
39 years’ telephone experience open 
for employment as exchange manager, 
wire chief, or Automatic switchman. 
Write No. 9123, care of TELEPHONY. 


TELEPHONE MAN, now employed, 
married with family, well educated and 
experienced in nearly all phases of In- 
dependent telephony, desires man- 
agerial or commercial position. Best of 
references. Write No. 9122, care of 
TELEPHONY. 


POSITION WANTED: By telephone 
man as manager or maintenance with 
twenty years’ experience, both com- 
mercial and maintenance. Not subject 
to government draft. Write No. 9120, 
care of TELEPHONY. 





New Style Pocket Detecto-Meters 
Voltage .0 to 1.5. 


Resistance .0 to 10,000 ohms. 
With zero adjust. 


$] 0 75 STEWART 


BROS. 
Ottawa, Ill. 











It’s only 


junk 
to you 


But that old metal and rub- 
ber lying uselessly around 
your telephone office or 
house is urgently needed by 
our country to make ships, 
tanks and shells to fight the 
enemy. 

Do your part in the na- 
tion’s salvage drive. 

Comb your offices and 
homes today for every bit of 
scrap metal and rubber and 
turn it in through your local 
Salvage Committee. 


Get in the Scrap! 
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KELLOGG W. E. CO. 
STROMBERG - CARLSON 
AUTOMATIC ELEC. CO. 
DEAN MONARCH 


COILS 


| 
rT 


| RECONDITIONED 
RELAYS FOR PROMPT SHIPMENT 





SPRING ASSEMBLIES 


SAMPLES AND PRICES ON REQUEST 


BUCKEYE TELEPHONE and SUPPLY COMPANY 


UMBUS, OHIO 


>< 


LINE CUT OFF 
TRUNK CORD 
POLARIZED MECHANICAL 
SELECTOR CONNECTOR 
REPEATER LINE SWITCH 





MOUNTINGS 
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TELEPHONY Is “Family a 
Magazine," Says Subscriber 
TELEPHONY always enjoys re- 
ceiving letters from its sub- 
scribers and contributors. Dermot 
K. Foley, long-time subscriber, 
contributor and friend of TELEPH- 
ONY, who is now engaged in tele- 
phone work for the government 
connected with the artillery engi- 
neering department on the west 
coast, expresses his appreciation 
of TELEPHONY in the following: 
“TELEPHONY does a swell job 
of keeping me informed and up- 
to-date on all happenings in the 
telephone world. Without it I 
would be lost. You people at 
TELEPHONY, the feature writers 
and even the advertisers all seem 
like old friends; it is truly a 
‘family magazine’ to us I 


in the 
business.” 











Treasury Department Wants 
Payroll Savings Ideas 


As the Treasury Department’s spe- 


cial six weeks’ War Bond Payroll Sav- 
ings Campaign progresses from No- 
vember 15 to New Year’s Day, the 


War Savings Staff is anxious to secure 
as many ideas as possible on how dif- 
ferent companies are planning to put 
across their individual drives for 10 
per cent of payroll. 

These ideas in turn will be passed 
on to other companies to aid them in 
reaching the mutual objective before 
New Year’s Day. 

The continued success of the War 
Savings Campaign depends on the pay- 
roll savings plan, which has proved the 
most effective means of insuring the 
systematic purchase of war bonds by 
millions of workers. Consequently, the 
War Savings Staff is trying to com- 
plete the job of signing up every wage 
earner for 10 per cent through the 
payroll savings plan not later than the 
first day of 1943. 


Help the national. campaign, first by 
putting the drive in your 
company, and then by telling the War 
Savings Staff how you did it. Send 
this vital information to Payroll Sav- 
ings War Savings Staff, 
Treasury Department, 709 12th Street, 
N. W., Washington, D. C. 


over own 


Division, 


Vv 


Copper for 187 rounds of .50 cali- 
ber cartridges is contained in the typi- 


cal household bronze door hinge, check, 
and door stop. 


_ TELEPHONY 





